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Vermont, whose name is a tribute to the Green Mountains, 
which extend the entire length of the state, was the last of 
the New England states to be settled and the first to enter 
the Union after the original thirteen. While campaigning 
in 1609 against the lroquois Indians, Samuel De Champlain 
visited the region now known as Vermont; however, the 
first settlement was made at Vernon in 1690. Citizens of 
the state, from the time of the Green Mountain Boys, have 
played an important role in our national history and Presi- 
dents Arthur and Coolidge were native sons. Vermont is 
predominantly an agricultural state, leading in the produc- 
tion of maple syrup and producing great quantities of hay, 
forage, potatoes and fruits. Vermont's great dairy industry 
leads that of other states in per capita output, making the 
ratio of dairy cattle per capita among the highest in the 
country. The fame of the Vermont turkeys is nation wide. 
The state is first in the quarrying of granite and marble, 
second in slate and talc, and contains the largest deposits of 
asbestos. The state of Vermont quarries are supplying the 
white Vermont pearl marble, being used in the construction 
of the United Nations Secretariat, now under construction 
in New York City. Diversified but small industries manu- 
facturing machine tools, textiles and paper as well as lumber 
mills dot the entire area. Vermont is known as a “contin- 
uous national park”. Its mountains, lakes, its thousand miles 
of marked Bridle Trails, make it a year-round vacation 
land. Nature has been very generous to this state. Each 
season gratifies the visitor with scenes of unsurpassing 
beauty. With these surroundings, insurance agents can find 
only success. a ‘Va, 








CRUM & FORSTER 


MANAGER 
110 WILLIAM STREET : NEW YORK 7, NEW YORK 


UNITED STATES FIRE INSURANCE CO Organized 1824 THE WESTERN ASSURANCE CO., U. S. Branch Incorporated 1851 
THE NORTH RIVER INSURANCE CO Organized 1822 THE BRITISH AMERICA ASSURANCE CO., U.S. Branch Incorporated 1833 7 
WESTCHESTER FIRE INSURANCE CO Organized 1837 SOUTHERN FIRE INSURANCE CO., Durham, N. ¢ Incorporated 1923 

THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh . Organized 1868 


WESTERN DEPT. FREEPORT, ILL PACIFIC DEPT SAN FRANCISCO SOUTHERN DEPT. ATLANTA ALLEGHENY DEPT. PITTSBURGH CAROLINAS DEPT OURHAM WC 








THURSDAY, DECEMBER 15. 1949 


/ 
















The Merriest 


: of Christmases 
- 2 # 2. To All 
< % "+9 ; .-.and 


Our Heartiest Thanks 


ES 


For The Finest Gift 


— Your Good Friendship 


griculfural 4g) Empire State 


of Wotertoun K say amsee 











% 
2 2 a t 
San aE ahs be ACS ate BME ae a eee Dr ae ee (ee eS ee _n 
THE "NATIONAL U UNDERW RITER. Published | weekly (with one additior nal issue April and May) by The National Underwriter Company, Office of Publication, 175 W. Jackson Bivd., Chicago, 
Ill., U.S.A. 58rd year, No. 50, Thursday, December 15, 1949. $5.00 a year (Canada 36.00). 20 cents per copy. Entered as second-class matter April 25, 1931, at the post office of Chicago, III., umdet 


Act of March 3, 1879 





atten 


; 
ing h 


Agen 





semi- 
oper 
Ratir 
solici 
five 1 
of th 
and | 
casua 
kansz 
of b 
an a 
instr 
agent 

Th 
comp 
tion’s 
its e 
of Ri 
tor o 
field 


Men’ 
Reso! 
\ 


autor 
on A 
shoul 
the J 
ures 
of 
Th 
conip 
he 
in al 
and | 
licen: 
regre 
emer 
who 


assoc 
Farré 


Mr 
gram 
and 
calle¢ 
bilitic 
whic! 
sione 





WEEKLY 
NEWSPAPER 


INSURANCE 


FieNATIONAL 
UNDERWRITER. 


December 15, 1949 
53rd Year, No. 50 





Arkansas Association 
Votes to Revitalize 
Educational Activity 


Protest on Automobile 
Rating Plan Made at 
Mid-Year Meeting 


record 


With a 


mid-year 


ROCK 
of 275 at its 
Arkansas Assn. of 
steps to revitalize its 


LITTLE 
attendance meet- 
ing here, Insurance 
\gents 


’ ' 
educational! 


took 


activities by adopting an 











Robert Maxwell 


Leon Werntz 


integrated insurance educa- 


Train- 


program of 
tion in three distinct phases: (1) 
ing for policywriters and office employes 
and 


in details of policy preparation 


manual rules to be given in Little Rock 
the association in co- 

Arkansas Inspection & 
Rating Bureau; (2) training for agents, 
solicitors and other agency personnel in 
five regional schools in various sections 
of the state to be held at least annually; 
and (3) establishment of a new fire and 
casualty institute at University of Ar- 
kansas in cooperation with the college 
of business administration, to pfovide 
an annual short course of high level 
instruction, principally in the field of 
agency management. 

This program was adopted after a 
complete reappraisal of the associa- 
tion’s existing educational activities by 
its educational committee with the help 
of Richard E, Farrer, educational direc- 
tor of N.A.J.A., and a committee of four 
field men representing Arkansas Field 
Men’s Club. 


semi-annually by 
operation with 


Resolution on Automobile Rates 


A resolution was adopted stating that 
automobile rates are not now being fixed 
on Arkansas experience and that rates 
should be adjusted by a segregation of 
the Arkansas experience from other fig- 


ures in accordance with the rating laws 
of Arkansas. 
rhe association by resolution also 


complimented Commissioner Graves and 
the Arkansas department for its work 
in administering the qualification law 
and setting up a new system of agents’ 
license records. It also expressed ‘ts 
regret at the absence of its secretary- 
emeritus, C. C. Mitchener of Marianna, 
who because of illness missed his first 
association meeting in 35 years. 


Farrer and Hamilton Heard 


Mr. Farrer appeared twice on the pro- 
gram, speaking on “Why Organize?” 
and later on “Am I Qualified?” He 
called attention to the agents’ responsi- 
bilities in this day of state regulation in 
which decisions of insurance commis- 
sioners are guided by the opinions of 

(CONTINUED ON PAGE 10) 


N.A.I.C. Convention 
Closes With Flourish 


Group Relishes 
Shamrock After 
Grueling Work Sessions 
The final decision 


mid-winter meeting 
of Insurance 


at the Galveston 
of National Assn. 
Commissioners was to 
hold the comparable meeting in 1950 
at the Biltmore hotel, Los Angeles, 
Dec. 10-16. Earlier in the week invita- 
tions had been presented by Commis- 
sioner Downey of California for Los 
Angeles and by Commissioner White 
of Mississippi for Biloxi. Five members 
of the executive committee were des- 
ignated to investigate and make a 
recommendation and they were divided 
three to two in favor of Los Angeles. 
The executive committee thereupon, 
declined to accept that recommendation 
on its own authority and put the matter 
up to the entire association. A vote 
was taken and Los Angeles won by 17 
to 13. 

In the 
quite an 
over both 


meantime, there had been 
informal movement to pass 
invitations and select either 
Chicago or New York for that meet- 
ing. This, however, did not develop. 

The big disadvantage so far as Los 
Angeles is concerned, is that the con- 
vention has to be held a_ week later 
than is customary due to the fact that 
football crowds will be tying up Los 
Angeles hotel space. There was objec- 
tion to running the convention so close 
to Christmas. 


Timid About Long Jaunts 


Also, some of the commissioners at 
a distance from the coast, were uneasy 
about making another long jaunt. The 
convention’s sequence has been from 
Miami in December of 1948 to Seattle 


last June, to Texas this time, Quebec 
in June of 1950 and then to Los 
Angeles. Some of the commissioners 


have been having budget difficulties and 
others have been chided by their gov- 
ernors about these trips. 

The Texas convention last week 
wound up in splendor and comfort at the 
famed new Shamrock hotel at Houston. 
Many of the group took the official bus 
trip from Galveston, which was_ the 
scene of the business sessions, to Hous- 
ton, and they will long remember the 
seafood feast that was placed before 


them enroute at noon at San Jacinto 
inn. 

That evening there was a magnifi 
cent banquet at the Shamrock with 


George B. Butler, chairman of the board 
of Texas insurance commissioners pre- 
siding, and with Gov. Shivers as the 
featured speaker. Glen McCarthy, pro- 
prietor of the hotel, presented to each of 
the commissioners, a fine 10-gallon hat 
and along with it went a certificate 
from the governor, enrolling each of 
the commissioners into the circle of 
“real Texans.” 


W. W. Heath Is Host 


One of the enjoyable features for the 
commissioners and other special guests 
was the cocktail party prior to the ban- 
quet in the penthouse of the Shamrock 
at which Attorney W. W. Heath of 
Houston was host. Mr. Heath also ex- 
tended other courtesies to the commis- 
sioners. 

Due to the fact that only two plenary 
sessions were held during the week 
and that the first one came at an early 
stage when there was little to be acted 
upon, the final such session ran until 
late in the afternoon of the final day 
at Galveston and there was a great 
procession of committee reports to be 
acted upon. 

In connection with the report of the 
laws and legislation committee on the 
question of uniform non-resident 
brokers and agents licensing law, there 
was some discussion as to w hether the 
first goal should be to achieve a uniform 
resident agent and broker licensing 
situation before tackling the interstate 
question. The laws and legislation com- 
mittee, headed by Butler of Texas, re- 
ferred to the report of the subcom- 
mittee on uniform non-resident laws 
which had been presented by T. J. 
Guilfoil, chief counsel of the ‘Missouri 
department. 

The subcommittee found that a uni- 
form bill appears to be too inflexible 
to be used with success because of the 
great differences existing between the 
statutes and constitutions of the various 
states. The subcommittee also con- 
tended that the licensing of non-residents 
is related to and dependent on the 
licensing of resident agents. With no 
uniformity in the latter field, uniformity 


(CONTINUED ON PAGE 3) 


Quartet of N.A.I.C. Veterans ii in n Tex. 





Four veteran insurance commissioners as photographed at Galveston by H. H. Fuller, 
deputy U. S. manager of Zurich—John J. Holmes of Montana, who is now a candidate 
for Congress; George A. Bowles of Virginia; W. A. Sullivan of Washington and Chris 


Gough of New Jersey. 


Multiple Location 
Case in Stage of 
‘Making Record’ 


Vincent, Eubank Are 
Witnesses; Questions 
on Pool Operations 


NEW 


appeal of 


YORK 


America Fore and others from 


The hearing on the 


the approval by Superintendent Dineen 
of the New York insurance department 
of the debit-credit multiple location risk 
underwriting plan now has reached that 
tedious 
called 


is unleavened 


portion of legal 
“making a 


proceeding 
Much of it 


appearance 


record.” 
even by the 
of witnesses, as 
lants put in evidence 
have marked the long course of the 
multiple location controversy in New 
York or that show the handling of fire 
business in a way to buttress their 
arguments against the credit-debit plan 
and its reliance on individual 
perience, 


counsel for the appel- 


documents that 


1 
loss ex 


Only two days of sessions were sched 
uled for this week and three days for 
next week due to other commitments 


of Deputy Superintendent A. J. Boh 
linger, who is conducting the hearing, 
and the intrusion of the holidays. After 
Dec. 22 there is likely to be an adjourn 


ment until after the first of the year 
One document put in by counsel was 
the Merritt committee report of 1911 


Others included correspondence regard 
ing multiple location risk plans, such as 
North America’s and Pearl's, a pamph 
let by former Superintendent L. H 
Pink, and so on. 


Tie M.L. to General Fire 


Questioning of L. A. Vincent, 
ant to the general manager of the Na 
tional Board, by counsel for appellants, 
sought to tie multiple location business 
to general fire volume. The appellants 
of course argue that multiple location 
risk business has no such persuasive 
differences as the filing of the New 
York Fire Insurance Organization, the 
debit-credit plan, gives it. 

Mr. Vincent was asked how figures 
are collected under the 115 item classi 
fication plan. Each company submits 
a summary of its experience as to pre 
miums written and losses paid, Mr. Vin 
cent said. This is broken down by state 
When the reports are received from the 
companies do they show multiple loca 
tion business separately? Mr. YVinéent 
was asked. No, he replied, they are 
reported with other data in respect to 
occupancy classes. The result of this, 
counsel queried, would be that any Na- 
tional Board loss ratio reflects multiple 
location business as well as other busi 
ness. 

In describing how statistics are com 
piled, Mr. Vincent said that stamping 
and auditing offices in the states classify 
dailies as these dailies pass through 
The companies when they receive them 
take off the classification data for sta- 
tistical purposes. The 115 item classifi 
cation plan attempts to classify in such 
a way as to provide a uniform base for 
all companies to report statistics, for use 
by commissioners to review past experi 
ence and for extensive use by companies 
for underwriting studies, and for fire 
prevention studies. 

The plan started with the list of busi- 

(CONTINUED ON PAGE 8) 
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Fi ire Service Not 
Impaired Yet by 
N. Y. Water Shortage 


The current water shortage in New 
York, New Jersey, Connecticut and 
other eastern states is not yet alarming 


to the fire service and fire insurance 
companies, the National Board said in 
a statement last week. This does not 


mean, however, that citizens and munic- 
ipal agencies should not use every pos- 
sible effort to save water, the board 
added. 

Fire fighting takes such a small per- 
centage of a city’s total daily water re- 
quirement that there appears to be no 
danger of short supplies for extinguish- 
ing fires in major cities. Except in rare 
instances, less than a fraction of 1% of 
a city’s daily water consumption is used 
by fire departments. Although modern 
fire pumpers can throw large quantities 
of water on a single fire, they are gen- 
erally not in operation more than a few 
minutes. 

However, the 
other aspects of 
be necessary in 


shortages may affect 
fire protection. It may 
some cities to reduce 
water pressures in order to conserve 
supplies. This will seriously affect 
those buildings which rely upon  pres- 
sure from city mains for operation of 
automatic sprinkler systems. Engineers 
figure that a sprinkler system requires 
five pounds pressure for each floor of 
a building, plus 15 pounds margin for 
safety; in the case of an eight-story 
building, 55 pounds pressure would be 
needed in the city mains. If this pres- 
sure is reduced even as little as 10 to 15 
pounds, the sprinkler system on the up- 
per stories would be rendered ineffec- 
tual, 


Responsibility on Building Owners 


In case pressures are reduced, build- 
ing owners and managements of such 
sprinklered buildings will be faced with 
increased responsibility for preventing 
fires, and should begin rigid fire pre- 
vention inspections. 

The water shortage will affect the 
fire service in the larger cities in another 
way, if cities are forced to use salt 
water in their high pressure systems. 
Many large eastern cities have separate 
fire main systems in downtown or con- 
gested areas. Water in this system is 
used only for fire fighting. When alarms 
are sounded in the high pressure areas, 
pumping stations begin boosting the 
pressures up to 125 to 250 pounds per 
square inch. In New York, the high 
pressure system serves the area south of 
34th street in Manhattan, the downtown 
area of Brooklyn, and part of Coney 
Island. If necessary, salt water can be 
used in the system. 

Salt water will probably be used only 
as a last resort because it corrodes the 
pipes and fire fighting equipment, and 
increases water damage to property. 
After each fire, fire department appara- 
tus will have to be thoroughly flushed 
and washed with fresh water. 

Fireboats can also be used for fighting 
fires several blocks inland from the 
waterfronts of major cities. The boats 
would pump water from bays or rivers 
through hose lines, thus helping con- 
serve city supplies. This is sometimes 
done in the case conflagrations in 
waterfront areas. 


Stratton, Miller Promoted 


L. G. Stratton, Jr., has been ap- 
pointed agency superintendent of North 
America and of Philadelphia F. & M. 
and Richard E. Miller is named agency 
superintendent of Indemnity of North 
America. 

Mr. Stratton joined North 
1938 as a clerk at the head office. He 
was appointed special agent at Syra- 
cuse in 1940. From 1941 to 1945 he was 
a pilot in the air corps. 

Mr. Miller was formerly a_ special 
agent at Baltimore. He joined the com- 
pany in 1934. During the war he served 
in the army. 


of 


America in 


December 15, 1949 





————...., 








A quartet of commissioners convention regulars at Texas meeting last week—Harry 





H. Fuller, deputy U. S. manager of Zurich; Mrs. Frank J. Agnew, San Francisco ; 
Thomas Watters, Jr., New York and Washington lawyer, and Mr. Agnew who is counsel 


for National Board on the Pacific Coast. 


Dihendieess Lewes 


N.A.I.C. Position 


J. T. Richardson, before leaving the 
Galveston convention of National Assn. 
of Insurance Commissioners, made the 
decision to resign from that position 
effective Jan. 15, rather than to move to 
Chicago where the central] office of 
N.A.LC. is to be established as soon 
as possible. Mr. Richardson has many 
ties at Raleigh, which has been the 
headquarters of the central office, and 
in weighing the matter concluded that 
he would be making too great a sacrifice 
to change his place of residence. The 
commissioners at the Seattle meeting 
last June voted to move the office to 
Chicago not later than Jan. 1, 1950, but 
at Galveston, the question was raised 
again. After debate the original decision 
was reafirmed. 

Mr. Richardson is a graduate of Pres- 
byterian College of South Carolina. He 
entered the life insurance business in 
1921 with Equitable Society and was 
connected with that company at Rich- 
mond, New York City and Rock Hill, 
N. C. In 1925 he went with Aetna Life. 
He was a partner in an Aetna Life gen- 
eral agency at Raleigh for eight years 
and then from 1944 until going with 
N.A.I.C. as assistant secretary in July 
of 1948, he was general agent in western 
North Carolina with headquarters at 
Charlotte. 


How Dayton Agency Pins 
Down the Payment Plan 


From Hugh H. Hoffman 
agency of Dayton: 

Your editorial in the Dec. 1 issue on 
“Selling Payment of the Premium’’ is 
timely, and in the main well put. 

However, at the bettom of the second 
column, where you urge the agent to 
speak a definite word about the payment 
of the premium, your suggestion is most 
indefinite, namely, Do you wish to pay 
now or shall we bill you? What could 
be more evasive or indefinite? 

Our practice, and I believe an ex- 
ample of being definite is: Pay % in 5 
days, 4% in 30 days, and % in 60 days. 
Then if the customer agrees we put this 
on his copy of bill and on ours, and if 
not done as agreed, or very nearly so, we 
warn first by mail and then cancel by 
mail. Should the customer desire some 
other method of payment within reason, 
we will so agree and so mark billing. 


insurance 





Faye G. Oakes, proprieter of Equi- 
table Adjustment Co., Los Angeles, an- 
nounces the removal of its headquarters 
to Indio, Cal. Miss Oakes is the sole 
woman adjustment company owner in 
the state. 


J. A. North Elected 
E. U.A. President 


NEW YORK—John A. 
ecutive vice-president of 
Hartford, was 
elected president of 
Eastern Underwrit- 
ers Assn. at its an- 
nual meeting here. 
More than 200 at- 
tended. Mr. North 
succeeds George 
H. Duxbury, U. S. 
manager of North 
British. 

Donald C. Bow- 
ersock, president of 
Boston, was named 
vice-pre esident and 
chairman of the ex- 
ecutive committee. 
H. W. Miller, U, S. 
mercial Union, Was 
dent, and J. Clarence 
Great American, was 
urer. 

At the business session, 
committee chairmen included rating 
methods research by A. L. Polley, vice- 
president of Hartford Fire; loss adjust- 
ment practices, William A. Hebert, 
president of Springfield F. & M.: trade 
practices research, Joseph K. Hooker, 
vice-president of Automobile, and con- 
ference, Mr. Bowersock. 


North, ex- 
Phoenix of 





John A. North 


of Com- 
elected vice-presi- 
Evans, president 
reelected treas- 


manager 


reports of 


Casualty Insurers Admitted 


The constitution was revised to admit 
casualty companies as members. 

A reception and dinner followed the 
meeting but there were no speakers. 

Mr. North introduced several guests, 
including three from London. They 
were Henry J. Tapscott, deputy chair- 
man of Century; S. U. Bangert, secre- 
tary of Sun, and George Poulson, un- 
derwriter at London Lloyds. In addi- 
tion, he introduced A. C. Wallace, 
Goshen, N. Y., chairman of National 
Assn. of Insurance Agents eastern ter- 
ritorial conference, and Morton V. V. 
White of Allentown, Pa., chairman of 
the agents conference committee that 
cooperates with E.U.A. 

Other guests included Harry 
hurst, Jr., 


Hazle- 
Insurance Rating Bureau of 


District of Columbia; Carlyle H. Hill, 
Middle Department Assn. of Fire Un- 
derwriters; B. M. Hermes, New Eng- 


land Fire Insurance Rating Association: 
H. D. Rice, New York Fire Insurance 
Rating Organization; Leon A. Watson, 
Fire Insurance Rating Organization of 


New Jersey; L. O. Freeman, Jr., Vir- 
ginia Insurance Rating Bureau, and E. 


V. King, West Virginia Inspection Bu- 
reau. 


F.LA. Slashes 
Riot Rate to 
Nominal Figure 


Factory Insurance Assn. has ap. 
nounced a rate reduction for riot, ciyj 
commotion and malicious  mischje 
coverage on superior risks  effectiy 
Dec. 1. The action is subject to th 
approval of the state insurance de. 
partments where required. The ney 


rate is one-tenth of a cent for one year 
and 2% mills for three years. The rate 
has bl 4 cents for three years. 

It is proposed to reduce rates to the 
new level on superior risk business fo; 
all insured who have purchased the 
cover and to furnish it at that rate to 
all who will want to purchase it at the 
reduced rate. 

F.I.A., in its notification to pro. 
ducers, states that over the years since 
this insurance has been written, the 
rates have been reduced periodically as 
experience warranted. A further te 
duction is now proposed because of the 
continued favorable experience. 

When approval is secured, return 
premiums will be paid from the effec. 
tive date of the rate reduction to al! 
now having the coverage. For those 
who elect to purchase it at the reduced 
rate the premium will be figured on a 
pro rata basis until expiration. 


Fireman’s Fund Wins 
Freedom Group Award 


The “Selling the American Story” 
theme of institutional advertising cur- 


rently being used in insurance and other 
business trade papers by Fireman's 
Fund has won special recognition from 
Freedom's Foundation, Inc. Notifica- 
tion of the award in the category of 
‘Best Advertising Campaigns” was 
made at Valley Forge, Pa.. where at 
special ceremonies General Eisenhower 
praised some 200 American individuals 
and organizations for their contributions 


to the American way of life by “speak- 
ing up for Freedom.” 
Special award ceremonies are being 


planned by the foundation for Fireman's 
Fund at its head office. 


The Fireman’s Fund series of “ads” 
built around famous quotations by the 
founders of America—will be deposited 
with the other winning documents in 
a “Freedom Capsule” to be buried for 
100 years in the monolithic base of the 
flagpole at the foundation’s national 
headquarters at Valley Forge. The 
monolith bears instructions to the citi- 


zens of Valley Forge in 2049 to open the 


capsule and ascertain from the docw- 
ments whether ours and_ succeeding 
generations have truly preserved and 


extended the rights and freedoms of life 











A. Bruce Bielaski, assistant manager of 
National Board, and Jack McKenzie, ™ 
charge of Arkansas activities for Nationa 
Board arson division and former Arkansas 
commissioner, at N.A.I.C. meeting. 


— 
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N.A.LC. onvention in Texas 
Closes With a Flourish at Shamrock 


(CONTINUED FROM PAGE 1) 








sub-committee in its discretion should 
be empowered to engage independent 
cost accountants, as well as other ex- 
pert advice under an agreement with 
the industry for bearing the cost. The 
sub-committee was instructed to ex- 
plore all other factors that may be 





for non-resident agents meets with al- 
most insurmountable difficulties, accord- 
ing to the subcommittee. 

The subcommittee had been com- 
mended by James D. Hallett, represent- 
ing National Assn. of Life Underwriters 
for its conclusion since it is his opinion 
that working out a model non-resident 
bill first would be putting the cart be- 
fore the horse. Mr. Hallett also argued 


that the non-resident problem would be 


automatically taken care of if the uni- 
form resident bill were adopted. 

On motion of Taylor of Oregon that 
further study be made of the subject, 
using the subcommittee’s report as a 
basis, a subcommittee was appointed 
consisting of Knowlton of New Hamp- 
shire as chairman; Cravey of Georgia 
and Leggett of Missouri with Mr. Hal- 
lett, Frank Wagner of the Connecticut 
department and Mr. Guilfoil to work 
with the subcommittee. 


Forbes Sees Vital Problem 


When. the report was presented, 
Forbes of Michigan, the president, in- 
sisted that a uniform agent’s licensing 
law is vital. Now that insurance is 
interstate commerce, the existence of 
unreasonable barriers between the states 
is one of the best arguments that there 
is for federal regulation. 

Harrington of Massachusetts’ ex- 
pressed disagreement on the theory that 
to approach the non-resident problem 
first is to put the cart before the horse. 
He contended that the interstate prob- 
lem can be solved first. 

The laws and legislation committee 
also alluded to the request of Commis- 
sioner Harris of Minnesota that there 
be drafted a uniform deposit law and 
regulations under which deposits made 
or held would be for the protection of 
all policyholders of a company. It was 
decided to appoint a subcommittee to 
make a study of the matter and report 
next June. Harris is chairman and the 
other members are Cheek of North 
Carolina and Taylor of Oregon. 


Four Day Conventions 


It was decided on recommendation 
of the executive committee that the 
conventions hereafter shall run four 


days instead of three so as to eliminate 
the necessity for holding conflicting 


meetings of various committees. That 
is, the conventions will run Monday 
through Thursday, but as usual the 


executive committee will meet on Sun- 
day and no doubt there will be com- 
mittee meetings on the preceding Satur- 
day and even Friday, according to the 
custom that has developed in recent 
years. 

There was also discussion. in the re- 
port of fire and marine committee 
headed by White of Mississippi, on the 
mighty question of installment payment 
plans, on which it was recommended 
that the subcommittee be instructed 
to devise a program for obtaining de- 











Robert E. Hall of Aetna Life and J. R. 
erry, general counsel of National Board, 
at commissioners’ meeting at Galveston as 


photographed by H. H. Fuller. 


tailed data as to the expense of handling ‘Significant in justification of term dis- 


annual and term business in consultation Counts. The sub-committee was also 
with insurance departments and _ in- instructed to gather comparable data 
dustry representatives and that the 4S to justification of discounts, service 


charges and other expense factors in 
connection with deferred payment plans. 
The committee stated that a study 


study be undertaken by means accept- 
able to the sub-committee. 
The recommendation was 


that the 


3 


should also be made as to the pos- 
sibility that the withholding of term 
discounts from certain classes of busi- 
ness is discriminatory and the pos- 
sibility that installment premium and 
budget plans are discriminatory as to 
annual policies. The fire and marine 
committee expressed the hope that the 
sub-committee can complete its work 
within a reasonable period of time. The 
committee “believes it highly desirable 


that, until the findings of the sub-com- 
mittee are available, all insurance de- 
partments, companies and producer 





SPRINKLER SUPERVISORY and 


WATERFLOW ALARM SERVICE 





The remarkable effectiveness of automatic sprinkler 
systems in minimizing fire losses depends on two im- 
portant factors: (a) an adequate supply and distribu- 
tion of water at all times; (b) immediate summoning 
of fire-fighting forces when the system operates. 


These conditions are best assured by means of ADT 
Central Station Sprinkler Supervisory and Waterflow 
Alarm Service which maintains constant automatic 
supervision of shut-off valves and all other compo- 
nents of the sprinkler system controlling the water 
supply and its distribution. 





With this service, the sprinkler equipment functions 
also as an automatic fire alarm system. When water 
flows from the sprinkler system an alarm is automati- 
cally renensianed to the ADT Central Station to sum- 
mon the fire department or other protective forces. 


Write for details on how ADT Services may be applied 
to provide better protection at less cost. 


In addition to the prompt and efficient handling of alarms, 
ADT Service includes the following fundamental features, with- 
out which there is little assurance that any protective signaling 
system will function properly when an emergency arises: 
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WA 2 in a series presenting the principal ADT 
Servi ces for the protection of life and property. 
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groups, maintain a sense of balance in 
dealing with the situation, 

“W het! ther individual insurance de- 
partments and companies re-explore the 
approval or use of installment plans 
will be within the individual discretion 
of all parties.” However, the commit- 
tee emphasizes that these problems in- 
volve the functioning of rate regulatory 
statutes and will require ‘“statesman- 
ship of a high order until a solution 
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has been found.” 

Malone of Pennsylvania asked 
long the study will take. Larson of 
Florida, chairman of the sub-committee, 
expressed the hope that it can be com- 
pleted in 30 to 60 days. Mr. Malone 
said that what bothers him is the pos- 
sibility that action may be deferred 
until June. Everyone, he declared, says 
there is nothing to support the term 
rule and hence there is nothing with 
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represent is of the greatest importance, but to. your assured 
who seldom has contact with it except in event of loss, the 
name generally means little. You are his insurance advisor 
..+ he expects that you will look after his interests to the 
best advantage, and he relies on you to give him a fair deal. 
Because his interest is in YOU, The Camden believes that 
everything possible should be done to add to your promi- 
nence and prestige in the community. The above illustrates 
a few of the ways we have adopted to fulfill this belief. 


To you, the Company you 
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Blvd., Chicago 4, Ill. 





WANTED 


Well qualified Field Man to serve a well developed territory 
in Illinois, for an established, financially sound casualty com- 
pany. Applicant must have good personality and come well 
recommended. Territory to be traveled does not include 
Chicago or suburban area. Salary will be liberal but based 
on amount of experience and ability to serve agents. 


A fine opportunity for the right man. Preferable age under 
40. Address W-87, The National Underwriter, 175 W. Jackson 








how 


which to support the installment plan. 
In the meantime, until the study is 
completed, he said that companies that 
have not adopted the installment plan 
are going to be forced to do so for 
competitive purposes, and by the time 
the study is completed, it 1s probable 
that all companies will be following 
this practice. Hence, if the report should 
indicate that the term rule and the in- 
stallment plan are not justified, the 
states might find themselves in the 
position of having to rule out something 
that is in universal use. He vouchsafed 
that the term rule has been a keystone 
of the business for a great many years 
and probably can be “justified on that 


basis. The installment plan is compara- 
tively mew, however, and he said that 
the committee’s report calling for 


“statesmanship of a high order,” leaves 
the matter unsettled. He said he would 
dislike very much to have to try to 
kick out an installment plan after it had 
been in use for seven or eight months. 


No Problem in Texas 


Paul Brown, fire 
Texas, said that the 
remedy the situation. If they insist on 
extending the installment plan into 
states in which it is not now prevalent, 
the difficulties will be multiplied. He 
said it will pay to go slow. The sub- 
committee is going to go into action 
forthwith. If the companies don’t crowd 
the problem, he predicted that a solu- 
tion will be forthcoming. If such com- 
panies as North America and General 
of Seattle that are spear-heading use of 
the plan insist on extending it to other 
states, it will force the other companies 
to do likewise, he declared. 

So far as Texas is concerned, there 
is no worry there since all such plans 
have been banned there. 

Georges Lafrance, Quebec superin- 
tendent, made a gracious appearance 
in telling about the plans for the June 
convention at Chateau Frontenac at 
Quebec. He urged all who plan to at- 
tend to get their reservations in just as 
early as possible. There were several 
Canadians on hand at Galveston with 
Quebec literature and they were sign- 
ing up a great many for the June con- 
vention. Among other things, Mr. La- 
france said that the prime minister of 
Quebec will be the speaker at the dinner 


commissioner of 
companies can 


and this will be an occasion calling 
for formal dress. 
Subcommittee Discharged 

The subcommittee of the rates and 
rating organizations committee on al- 
located claim expense was discharged. 
This was done inasmuch as at Gal- 
veston, the New York department ar- 


rived at a Lage oe basis for handling 
loss and claim reports in that state and 


since no other state had raised ques- 
tions before the subcommittee. The 
New York solution was to continue 
to receive from the bureau companies 
detailed loss statistics that include al- 
located claim expense and the bureau 


will furnish the department with figures 
on both allocated and unallocated ex- 











Russell R. Brown, director of the fire 
and hail division of the Kansas depart- 
ment, and Russell Hobbs, general man- 
ager of Western Actuarial Bureau, Chi- 
cago, at commissioners’ convention. Pic- 
ture by H. H. Fuller, deputy U. S. man- 
ager of Zurich. 
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Ohio 
superintendent, and J. P. Gibbs, 


Walter A. Robinson, insurance 
and 8, Texas 
casualty commissioner, at Galveston 


N.A.LC. ES 


pense on a paid basis so that the proper 
loading can be arrived at. 


The committee on rates and Tating 
organizations voted to “receive” the 
plan submitted by Multiple Location 


Service Office for development of cost 
factors on multiple location risks. The 
industry program for obtaining ex- 
perience data on multiple location risks 
was referred to a subcommittee and the 
latter, in consultation with the industry, 
is expected to arrive at a joint program 
that will provide cost data, not only 
on multiple location risks but also on 
single location risks so that there may 
be a comparison of costs. The services 
of experienced independent cost ac- 
countants, as well as the accounting per- 
sonnel of the companies is wanted for 
such studies. 


Standard Classification 


The committee voted to “receive” 
the proposed amendment to the stand- 
ard classification of occupancy hazards 
as to sprinkler leakage and water dam- 
age, and voted to “receive and adopt” 
the proposed amendment as to earth- 
quake insurance. 

The resolutions that had been adopted 
by zone 4 at the recent meeting in Mil- 
waukee, frowning on the financing of 
reinsurance transactions by premium 
certificates and recommending that the 
approval of all states in which the com- 
panies involved operate be secured in 
connection with company reinsurances, 
were not presented at the Galveston 
convention. It is reported that the 
situation that prompted these _ resolu 
tions is in process of being worked out. 


The subcommittee on insurance in 
connection with installment sales 
headed by Larson of Florida, reported 


that it had reached an agreement with 
industry representatives that the self- 
regulation program of auto finance 
business should be modified so_ that 
the period for delivery of certificates 
of insurance to purchasers or borrowers 
under finance contracts could be in- 
creased from 20 to 30 days. However, 
the subcommittee said industry was 
put on notice of the importance of start- 
ing the insurance from the moment 
that the purchaser or borrower took 
delivery of the car. 


Extending Time for Coverage 


Also the program was amended to 
extend the time for coverage from two 


to three years. Note was made of action 
in this regard by National Automobile 
Underwriters Assn. in some states, It 
was agreed that the increasing demand 
for longer installment periods makes it 
necessary that the policy should be 
written for the longer period. 
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Insurance company representatives 
aoreed that in event of repossessions, 
the insurer should protect itself by 


securing an affidavit of repossession on 
a basis which justifies collection and 
retention by the finance factor. of the 
return premium as a credit against un- 
paid balance of purchaser or borrower. 
In case of prepayment, the finance 
factor should present to the insurer a 
receipt from purchaser or borrower 
for that pertion of the return premium 
due. In no case should an insurer per- 
mit collection and retention of the re- 
turn premium by a finance factor if it 
be in possession of any overage balance 
on the account of purchaser or 
borrower. 

The industry group had recommended 
that the code be amended to prescribe 
that the minimum retention under so- 
called retrospective commission con- 
tracts should be not less than 15%. It 
is said that there are some contracts 
with retention as low as 7%. However, 
agreement was reached that rather than 
to suggest a minimum percentage, such 
retention should meet certain tests. 
Avoiding Discrimination 

For instance, it must not be on a 
basis discriminatory as between master 
contract insured of a similar class. It 
should not be on a basis of retention 
less than that indicated by the insurer’s 
annual statement as the amount neces- 
sary to pay a basic commission, meet 
home office overhead, taxes and a mnor- 
mal profit. ; 

As to invasion of the agency busi- 
ness by dealers or finance factors, act- 
ing without benefit of license as agent 
or broker, it was the consensus of the 
industry, the subcommittee reported, 
that no insurer could safely deal with 
such parties except as it could justify 
its action by proof that it was dealing 
with at least one insurable party who 
was buying insurance for account of 
both lender and borrower, or lessor 
and lessee. 

Whenever the finance factor or its 
agent act as sellers of such insurance, 
such parties must be qualified for and 
obtain license under the agency license 
standards in each state. 

As to loss adjustments under retro- 
spective contracts, the industry people 
agreed that loss adjustments should 
not be left in the hands of the finance 
factor or its agent, but should be 
handled by regular adjusters of the in- 
surer and should be paid by the in- 
surer out of premium funds in its hands, 
and that such premium should not be 
permitted to be retained by the finance 
factor or its agent. 


New Committee Set Up 


On recommendation of the executive 
committee there was set up a commit- 
tee to study measures that may be 
initiated by N.A.I.C. to make state 
regulation more adequate. Such study 
shall include the question of interstate 
compact, a matter that has been ad- 
vanced by Stone of Nebraska, and the 
question of processing annual state- 
ments of insurance companies through 
a central audit office, as advocated by 
3owles of Virginia. The committee con- 
sists of Stone as chairman; Bowles, 
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Jack Frazier of the Saur & Frazier 
amet at San Antonio, and Mrs. Frazier at 
eXxas 


convention of N.A.I. 





vice-chairman; Dineen, New York; 
Martin, Louisiana; Harrington of Mas- 
sachusetts and Sullivan, Washington. 

Numerous and lengthy meetings and 
conferences were held during the week 
on the revision of the A. & H. standard 
provisions bill. At the end, changes 
were agreed upon and copies of the 
new draft are to be made and circulated 
by Health & Accident Underwriters 
Conference. It is the plan to take final 
action next June. One of the important 
changes agreed to tentatively was that 
the entire contract shall be set forth 
in 10 point type. The previous draft 
had provided for capitalizing exceptions 
in the policy. The A. & H. committee 
headed by Knowlton of New Hamp- 
shire reported to the convention that 
the new draft had been approved in 
principle and all areas of disagreement 
between the committee and A. & H. 
people had been resolved. 


Dread Disease Policy Issue 


The committee report contained a 
resolution on the matter of so-called 
dread diseases policies. W. Harold 
Bittel, New Jersey actuary, had sub- 
mitted a brief objecting to these con- 
tracts. The resolution expressed recog- 
nition for the urgent need for develop- 
ment of coverage for unusual expenses 
in connection with all diseases and 


stated that experimentation is necessary 
to obtain the experience required to un- 
derwrite such benefits on a sound basis. 
However, the committee is disturbed by 
the manner in which some companies 
have been experimenting along these 
lines and feels that any state having the 
necessary powers is justified in taking 
the steps which it deems necessary to 
control the objectionable features of 
this situation through the disapproval of 
present policy forms. The committee 
recommends that those states that may 
feel that present policies do not meet 
their statutory requirements give careful 
consideration to future developments 
along these lines so as not to hamper 
unduly the development of the neces- 
sary experience. The committee states 
it will watch with interest the steps the 
industry takes to develop forms of cov- 
erage which will not contain the fea- 
tures to which some states have object- 
ed, and yet will produce the necessary 
experience in a satisfactory form. 


Berge Offered Place 


It was decided to postpone action on 
the suggestion of Alfred Bohlinger, 
New York deputy, that a subcommittee 
be named to study the problems of the 
departments and companies in connec- 
tion with the approval of policy forms. 
This matter will be taken up next June. 

The report of the committee on un- 





authorized insurance was adopted. This 
contained an invitation to Assn. of In- 
surance Advertisers to become a par- 
ticipating member of the All-Industry 
committee. Earlier in the week, Wen- 
dell Berge, counsel for that association, 
had requested that a special committee 
be constituted from direct selling insur- 
ers and to be recognized as an advisory 
committee by N.A.LC. 

The subcommittee on 1921 profit 
formula for fire insurance arranged to 
meet with industry representatives at 
New York Dec. 21 in an endeavor to 
set up a program to investigate interest 
earnings as relating to underwriting 
profit. Both the subcommittee and com- 
pany representatives agreed that, to 
avoid duplication of effort, it would be 
desirable to integrate this investigation 
with the projected study of supporting 
data for term discounts since the latter 
undoubtedly also will involve the ques- 
tion of interest earnings. A committee 
of National Board will participate in the 
Dec. 21 meeting and a like invitation 
was extended to Mutual Insurance Sta- 
tistical Assn. At the session at which 
this was decided upon Dineen of New 
York was in a highly cooperative mood 
and worked out the arrangements in a 
very pleasant vein with J. R. Berry, 
general counsel of National Board. 

The subcommittee suggests that the 
question of interest earnings as related 
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B 4s 1+ OUR business? 


Broken ladders, exploding machines, pierced water 
mains, ill-fitting shoes, runaway freight cars and many 


other items—are these our business? 


No! The root of our business is people — how they are 
affected by the actions of these material things. For 
a loss or a liability lawsuit affects not only their pocket- 


books but their future. 


You are in the business of protecting people from loss, 
of keeping them on thé crest of life when something 
over which they have little or no control (such as those 
material items mentioned in the 1st paragraph) could 


pull them under. 


There isn’t an insurance man worth his salt who doesn’t 


wonder, as he passes stores, plants, farms, new developments and constructions, if the man responsible has 


liability insurance and enough of it. Perhaps, too, he will say to himself that no client of his, because of his active 


interest, will ever stand before him with a liability claim—and no liability insurance policy! 


+ 4S YOUR tatuence felt... by people..vall over town 7 
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iting profit, the-cost and in- 
ects of term discounts and the 
investigation on multiple location 
risks 1..ve elements in common and in- 


to under: 
ter 


cost 


vites consideration as to how coordina- 
tion of these studies could be under- 
taken. 

Martin of Louisiana, reporting as 
hairman of the workmen’s compensa- 
tion committee, stated that in accord- 
ance with resolutions adopted in June, 
he has appointed a subcommittee to 
study the matter of a profit factor in 
the rating formula for compensation in- 


Allyn of Connecti- 
of Illinois, 
Downey of 
Allen of 
will be 
report 


surance consisting of 
cut, chairman, Hershey 
Murphy South Carolina, 
California, Gibbs of Texas and 
Tennessee. The subcommittee 
expected to bring in a progress 
next June. 
[he blanks 
Robinson of 


or 


committee, headed by 
Ohio, reported that the 
work has just about been completed by 
the ‘commissioners’ group on the mul- 
tiple line blank fire and casualty in- 
surance and that tl will ‘so6n be @is- 
‘ibuted to the industry for criticism. 
\lso, work just about com- 
pleted on € proposed new 
and this will soon be ready ‘for 
ation among the conipanies. 
\t ‘a meeting ‘of the examinati 
umittee Albert Burger of Minresota 


for 
11s 
has been 
t! blank 
circu- 


life 
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in behalf of Zone 4, recommended ‘that 
there be disclosure in all convention ex- 
amination reports of the Salaries of of- 
ficers and directors. 

He also recommended that in fire and 
casualty examinations there be a sepa- 
rate section devoted to the rating prac- 
tices. 

There is to be a meeting at New 
York Jan. 24-25 of the subcommittee on 
expense by size of risk. The commis- 
sioners’ representatives will meet alone 
Jan. 24 and there will be a joint meeting 
with the industry Jan. 25. 


The proposal was advanced that the 








uniform accounting subcommittee con- 
sisting of technicians and that is now 
considering definitions and interpreta- 
tions hold four meetings a year regu- 
larly. It was decided to take action on 
that proposal at the April meeting of 
the group. 

The Haison commiittee with federal 
trade commission in its report said it 
would be helpful to receive any reports 
concerning any investigations now being 





made by examiners of FTC in their re 
spéctive jurisdictions It was un der- 
stood that some of the companies have 
been receiving sitations from FT¢ 
yeople lately. The suggestion for mak 
ing reports of such visits was given by 
E. A. Meyers of the Chicago law firm 
of Ekern, Me rs & Mattias at the 
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An analysis of 300 important church fires, in The 


National Fire Protection Association’s publication, 


“Churches Are Burning”, 


revealed that every other 


one resulted in total loss, Where complete loss infor- 


mation was available, the average church was 39% 


underinsured. 
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committee meeting. The committee said 
at its meeting at Galveston, reference 
was made to a possible meeting of the 
liaison committee at Washington at an 
early date, and especially should a con- 
ference be called further to consider rules 
pertaining to automobile and finance in- 
surance. The committee said it should 
maintain its cooperative attitude with 
FTC in every respect and at the same 
time “we are mindful of our individual 
responsibility commissioners 


in the 
supervision of business on the state 
level.” 


Coufal, Byrne Head 
Omaha Agency 


as 
the 


OM AHA—Robert A. Coufal has been 
named chairman of the Omaha Insur- 
ance Agency, suc- 
ceeding C: A. Ab- 
rahamson, who has 
retired 


Robert M. Byrne 


yeCcame pre sident, 











filling the vacan cy 
caused by death 
ol I 1 A Zoi rzan. 
Botl « ‘leaders 

ad been vitée-pres 
jents 

Min \ ytthka ’ 

ig cv i os 

I ’rudentia 
Oo Wilicl Was 2 
al . nt Mr. Cc. A. Abrahamson 
Byrne joined the agency in 1943, 
to that, he had come het n 1938 trov 
Detroit to be Iowa and Nel yraska fielt 
supervisor for Eagle Star. 

Mr. Abrahamson was in the banking 
yusiness in Omaha for many years bi 
fore entering insurance work In 1924 
he took charge of the or ganizatioft rei 
an insurance department for ‘Qmaha Na: 
tional Co., which developed intd one of 
the largest agencies in the city. Fol 
oO the passage of the federal bill 

required ‘national banks to di 








vorce their affiliates, he formed Omaha 
Insurance Agency and purchas =~ = 
nsurance business of Omaha National 
Co 

He has been active in National Assn. 
of Casualt y & Surety Agents from the 
tin ri entered the business and served 
is its cocatdiilt 1935-7. 
Dog Insurance Offered 
in Radio Test Campaign 

Insura ‘policies’ for dogs are being 
offered o radie station KRDx L. Salt 
Lake City. in a spot ‘campaign fof 
‘Thanks” dog food, launched as a new 
product test. Dog owners are invited 
fill out a coupon attached to each can of 
a ks.’ and are sent the policy. Pre- 
miums are paid by sending in a stamp 
also attached to the can. Purebreds are 
insu » to $50, less aristocratic pets 
for $2 Lond Llovds is the ure 
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Wage, Hour Act 
Answers Given 


WASHINGTON - Employes of ‘an 
agent representing insurers located jp 
other states are considered to be goy. 
ered by the new wage and hour ag 
with its minimum of 75 cents per hour 
effective Jan. 25, W. R. McComb, Wage 
and hour administrator, has _ writte, 
Philip L. Baldwin, National Assn. 0} 
Mutual Insurance Agents, in reply to 
questions. 

The employes would also be 
where the insurance is written by jp. 
surers located in the same state, if the 
risks were reinsured by out-of-state 
companies, or if the insurance is written 
for persons ‘or on property located iy 
other states. 

The act also applies to employes who 
in the course of their duties, regularh 
make use of instrument alities of coin. 
merce such as the telephone, telegrap 
and the mails for interstate communi. 
cation. Employes who are engaged j 
such covered activities are entitled t 
the benefits of the act in any week dur- 
ing which they perform such ‘work, The 
amendments make no ‘change ‘in 
principle. 

If the employe periorms nv’ work in 
interstate commerce or whllich 
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consti 


tutes the production of goods’ for dnter- 
state commerce he is not ‘cdveted 
the act. 

In reply to Mr Bal iv ns question 
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Iowa Department Man Raps 
Finance-Insurance Abuses 


MOINES Orebaig! 
for the -lowa dep 
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neal 
counsel 





chiet artment, 
discussed imsurance on __ financed aut 
mobiles and various abuses - before lowa 
\ssn. of Finance. Cor npanies. 

One of..the major abuses he pointed 
out was -lum{ ; alled service 
fees by including irance .pret 
and failing to f the customer wit 
my insurance policy or showing {or 















what coverages they were being charged 
He suggested use of a uniform sales 
ticket which ‘would show the exact in- 
surance Coverages 

Mr. Orebaug! suggested the aut 

ncing companies police themselves 

adopt uniform s jards of prac- 
tices or the state -w be forced 
prosecute. 

He pointed out tha e department 
1938 had ruled that every case.a 
policy or certificate bearing the counter 
signature of a licensed. resident shall 
be actually delivered to ‘the assured 
purchaser or owner of the automobile 
covered. He said the. state automobile 
dealers association alread agreed 
to cooperate and t a copy ol the 
rol ng, known as P-2, is being sent by 

e department to every bank in the 
state. 

National praaneies & Casualty | 
now writing fire an allied lines in 
Texas. Rush H. | is manager 0! 


the Dallas 


Chicago group a 


N.A.LC. Galveston 
convention as phote 
graphed by H. 8 a 


Fuller, deputy U. 
manager of ; 2B 
Neil Russell. -_ 
ager of Chicago 
tor Club Inter- ae 
ance Exchange; 
Frank J. Bartsch, 
chief deputy of Tili- 
nois department, and 
Chase Conover ® 
the consulting firm 
bearing his name. 
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Accounting for 
Time Pay Term 


Accountants Discuss 
Several Problems They 
Must Resolve 


NEW YORK—A general discussion 
of problems presented by adoption in 
certain areas of the installment payment 
term premiums featured the meeting 
of Insurance Accountants Assn. J. M. 
Donovan, Travelers Fire, led the dis- 
cussion. special committee will be 
named to study some of the problems 
connected with installment payment, 
and this will include a representative 
of a reinsurer. 


As to recording the premium on such 
the widely accepted concept 
the full five year premium 
should be recorded at the outset, the 
full five year reserve established and 
the ul ipaid installments’ carried in 
agents’ balances, it was suggested. An- 
ther method, and one which 
would effect from a 
serve standpoint, which would. be 
strain on involves 
installment the books’ as 
on a five vear 
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FteNATIONAL UNDERWRITER 


The matter of state premium taxes is 
involved in whether or not the full five 
year premium is recorded at the outset 


and this should be considered in any 
decision reached. 

Many insurers hold that in ceded 
reinsurance the reinsuring company 


should follow the fortunes of the direct 
writer and be paid on the installment 
basis. Others believe it would be more 
economical for the ceding company to 
advance the full premium. Unless this 
is made uniform, at least as to agency 
reinsurance, considerable confusion will 
result. 

There is some question as to the 
proper treatment of the service charge, 
not only as to whether it should form 
part of the transaction, but even as to 
whether it shouldn’t be dealt with as 
part of the premium in thé first place. 


Three Possibilities on Unpaid 


Some companies believe there are 
three possibilities for dealing with un- 


paid installments, either as part of 
agents’ balance, installment notes, or 
bills receivable. If included with agents’ 
balances, should they be-collected as 
such, that is on an account current 
basis or must they be segregated and 
dealt with in assets according to the 
actual due date? Uniform. instructions 


should. be given to agents in accounting 
and ‘paying for such premiums or there 
will be serious misunderstandings. 

\ question. was raised as to whether 


when ‘solating installments when they 
secome 90 ‘days old the unearned pre- 
nium reserve could be reduced. -Can- 


course, answer this. 
no compulsion 
cancelled for 


would, of 
there is 
must be 


cellation 
apparently 
policy 
non-payment, 
What about a minimum ‘pr 
nstallment treatment? One company 
recited cases of ridiculously small 
miunis being reported on the installment 
epresented 


ut 


mun for 


pre- 


basis. Only one company r 
reported taking steps to restrict the 
writing of installment business under a 


certain limit. 
Bad Debts on Income Tax? 


Che question was raised as to whether 


overdue installments disallowed from 
assets could be: treated as bad debts 
for inconie tax purposes. ‘While no 


was available, 
negative 
business in 


official ruling, of course, 
the general 


Treatment. of 


reaction was 
installment 
commission — state- 


agents’ contingent 
ments was discussed. While the gen- 
eral view was that only the install ments 
falling due in-a given contingent period 
were applicable, theré were some who 
were inclined to other views 

The unanimous feeling was that a 
wholesale conversion to the term 
stallment basis would result in a most 


surplus 
would 
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yperational and pe 
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$500,000 Fire in New Jersey 


Che clubhouse of Braidburn countr 
Florham. Park, N. . 
stroyed by fire with damage estimated 
at $500,000. Insurance coverage amount 
ed to $110,000. The structure was in 
sured flat, however, and the loss will be 
total to insurance. Recently water had 
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club at was de 


been drained from a lake which nor- 
mally furnished fire fighting water. Hy- 
drants and pipes to substitute for it had 
been installed but not connected with 
the community water system. 


Observes 50th. Anniversary 


Fidelity & Casualty presented an en- 
graved scroll to V. R. Williams, Win 
chester, Tenn., on his 50th anniversary 
of representation of the company. 





Attack Countersignature 
WASHINGTON — Brought up “for 


exploration” at a meeting of WNa- 
tional Assn. of Mutual Insurance 
\gents executive committee here was 














/ 
whether an attack on state countersig- ture Jaws 
nature laws might not be made under he committee approved a plan to 
the anti-trust laws as being in restraimt ‘divide. state associations into six re- 
of trade. State asseciations-are to--+re-—xional areas—tive to be under coordinat- 
asked to explore within their own bor- ing supervision of an association vice- 
ders the best manner of approaching presideiit.and the sixth area under Sec- 
changes or repeal of the countersigna- retary Philip LL. Baldwin. 
en 
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Make Multiple x atiatain Record 


(CONTINUED FROM PAGE 1) 





nesses and industries published by the 
U. S. Department of Commerce, modi- 
fied for insurance purposes. Similar fire 
hazards govern inclusion of occupancies 
into a class together with premium vol- 
ume because it is necessary to have 
sufficient data to be credible, Mr. Vin- 
cent indicated. If there is information 
on origin of fires which the National 
3oard gets from adjusters’ report, that 
is on all losses over $50. This provides 
information as to location and character 
of the fire, the loss amount, and so on. 


McCullough Cross Examines 


In cross-examining Mr. Vincent, R. 
C. McCullough, deputy superintendent 
and counsel for the department at the 
hearing brought out considerable in- 
formation regarding the operation of 
pools such as those handling oil, cotton, 
grain, railroad and other business. He 
brought out that individual companies 
do not provide the National Board with 
the experience in the pools, but that the 
pools themselves furnish this data to the 
National Board broken down by com- 
pany members. 


He brought out that not all property 
insured in the railroad groups is operat- 
ing railroad equipment or property; rail- 
roads may own office buildings, etc., 
which are insured through those groups. 
Mr. Vincent said it was easy to separate 
railroad experience from other types 
of experience. He finally got around to 
general cover business. 

Mr. McCullough’s intention appeared 
to be to show that the companies for a 
number of categories do have special 
arrangements for underwriting and spe- 
cial ways of rating that reflect pecu- 
liarities of the business. 

Questions Vincent on Rates 

Within any one code and in any one 
state, insurance written in that code may 
be written at any number of rates, Mr. 
McCullough asked Mr. Vincent. The 
latter said he didn’t know, he was not a 
rating man. 

The Nationa! Board makes up a tabu- 
lation of fires from known causes, but 
there are some fires from unknown 
causes? Yes, Mr. Vincent answered, 
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number of 


perhaps least 
claims. 

If it were thought desirable by the 
New York department to segregate 
multiple location business, would it be 
possible for the National Board to set 
up codes to do so for such risks as is 
done now on railroad property, Mr. 
McCullough asked. Mr. Vincent said the 
National Board would look to the Na- 
tional Assn. of Insurance Commissioners 
for approval of such a procedure. It 
would also be possible to exchide multi- 
ple location business from the statistical 
plan, Mr. McCullough inquired, and if 
this were done it would be mecessary 
to collect that experience somewhere 
else. Obviously, Mr. Vincent replied. 


Mutuals Use Same Plan 


On redirect examination Mr. Vincent 
answered that association like the oil 
pool report directly with experience 
broken down into the appropriate items 
of the 115 item classification plan and 
then the experience is included with the 
other experience. Mutuals use the same 
basic statistical plan. 

Mr. Vincent explained that “predomi- 
nating occupancy” would mean, in the 
rare case in which the same owner in 
the same building owns both hardware 
and textiles, that the building rate would 
follow the principal occupancy. He didn’t 
know how the stock itself would be 
rated. He said he recalled no multiple 
location risk class in any board classifi- 
cation plan. 

Frank D. Eubatk, educational direc- 
tor of Royal-Liverpool, was put on the 
stand by the appetlants and was qualified 
as an expert in fire rating, a field in 
which he spent considerable time before 
going into the Missouri field for Royal 
some years ago. Then the discussion 
got around to the Dean schedule and 
some exhibits, mostly taken from books, 
which dealt with it at least in principle. 
Mr. McCullough objected because the 
schedule and the exhibits didn’t deal 
with present day rating practices. The 
objection was sustained but subsequently 
was withdrawn when counsel explained 
that the schedule still is used in most 
midwest states and some New England 
states and that the effort was to get 
the Dean philosophy expressed. 


at 





New Turn in Sask. “War” 


REGINA, SASK.—The war between 
free enterprise insurers and the Sas- 
katchewan government insurance of- 
fice has taken a new turn. A few weeks 
ago the government office announced 
the acquisition of Saskatchewan Guar- 
antee & Fidelity of Regina. It is now 
stated that W. H. A. Hill, former presi- 
dent of Saskatchewan Guarantee, in- 
tends to incorporate a new company 
which will compete with the govern- 
ment, specializing in fidelity bonds. 

By acquiring Saskatchewan Guaran- 
tee, the government insurance office also 
acquired the right to handle practically 
all risks excepting life, and there are 
rumors that it intends to broaden its 
operations to include fire, windstorm, 
liability, cargo, burglary and plate glass. 





Fred E. Whitford, Kendallville, Ind., 
local agent, was given a 50-year mem- 
bership pin by Kendallville Masons. 


Globe & Rutgers Splits 
Common Shares Three Ways 


Commiss ioyg. 
er Southall of Kep. 
tucky, flanked 
left by Roy L. Davis, 
western manager 9 
Assn. of Casualty § 
Surety Companig 

and Ray Murphy, 
general counsel 4 
that organization 
from New York, y 
right. Pictureh 
H. H. Fuller at NA 


LC. convention. 


Stockholders of Globe & Rutgers Fir 
at a special meeting are casting vote; 
on a proposal to convert the 80,000 out. 
standing shares of $15 par value com- 
mon stock into three shares of $5 par 
At the same time the vote of preferre( 
stockholders that are entitled to vote at 
any meeting would be increased from 
one to three votes per share so as to 
preserve the present voting ratios of the 
various classes of stock. 

“Comp” Discussion in S. C, 

COLUMBIA, S. C.—With President 
Joel Morse presiding, the executive 
board of South Carolina Assn. of Insur- 
ance Agents at a meeting here heard a 
complete review of current legislative 
hearings on workmen’s compensation 
rates and the proposed state fund bill. 

Experience on various classifications 
of insurance in South Carolina also was 
reviewed. 


All Officers Insurance Men 


LOS ANGELES—The _ Exchange 
Club of Wilshire has elected a roster 
of officers composed entirely of insur- 
ance men. They are: President, Harry 
D. Adams, Industrial Indemnity; vice 
president, Harry V. Starks, Guarantee; 
secretary, John Freeman, broker; treas- 
urer, Hearst J .Ross, local agent. 
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FHeNATIONAL UNDERWRITER 








AS SEEN FROM CHICAGO 
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ANZEL & BRUS ORGANIZED 

Anzel & Brus Co. has been established 
at A-948 Insurance Exchange building 
to engage in insurance premium financ- 
ing. President is M. S. Anzel who has 
heen in the financing business for seven 
years at Chicago. Vice-president As 
Joseph J. Brus, who on Jan. 1 is retir- 
‘ng as vice-president of Manufacturers 
National Bank of Chicago, where he 
headed premium financing activities. 


DANIELS JOINS THOELECKE 


Charles F. Daniels has joined the 
Great Lakes agency of Chicago as 
underwriting manager. This move re- 


unites Mr. Daniels and L. C. Thoelecke, 
president of the class one agency. When 
Mr. Thoelecke was Chicago manager 
for Norwich Union, Mr. Daniels was 
Illinois state agent for the group. 

Mr. Daniels has been in the agency 
business for seven years, for the last 
five as manager of the Dudley Giber- 
son agency at Alton. 

Mr. Daniels is a graduate of North 
Central College. He was with the 
Warner reciprocals and Fred S. James 
& Co. before becoming state agent of 
Norwich Union in 1938. He was for- 
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ANTED 
Excellent opportunity for man, preferably under 
30, to supervise Southern Ohio ~s ire in- 
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uarters, Cincinnati. 
REPUBLIC INSURANCE CO. 
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WANTED: Underwriting Manager to take charge 
of al! fire. t bile and Ity underwrit- 
ing in the home office of a new midwestern fire 
and casualty insurance company. Address 
W-67, The National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Ill. 

















OPPORTUNITY 
For young experienced insurance man to as- 
sume management of a growing Detroit Agency, 
with excellent prospects for increased volume. 
Good opportunity for qualified man. Give ex- 
i lificati Address W-71, The 
175 W. Jackson Bilvd., 





« q 
National Underwriter, 
Chicago 4, Ill. 











Branch Manager and Field Man in all lines of 
Insurance desires change of territory. Prefer 
Southwest or South. Married with family. 
Address W-89, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














ADJUSTER AVAILABL 
Competent and thoroughly experienced on Fire 
and Allied Lines, Inland Marine and Automo- 
bile adjustments, together with knowledge of 
Home Office Claim Dept., procedure and ad- 
ministration. Address W-84. The National 
paderwriter. 175 W. Jackson Blvd., Chicago 4. 
ois. 














WANTED 
AGENCY POSITION: Married man, age 30, 
with 8 years’ local agency experience desires 
to affiliate with a local agency. Well educated 
im insurance, office procedure. Can sell, make 
surveys and handle all phases of agency op- 
eration. Some real estate experience. Location 
secondary to coptunhe. ddress W-81, The 
National Underwriter, 175 W. Jackson Blvd.. 
Chicago 4, Ill. 














WANT TO BUY 


General Insurance Agency in Wayne County, 
Michigan. Prefer one with around $50,000.00 in 
Premiums. Address W-83, The National Under- 
writer, 175 W. Jack Blvd.. Chi 4, li. 











merly on the executive committee of 
the Illinois Fire Underwriters Assn., 
chairman of the public business com- 
mittee of the Joliet Assn. of Insurance 
Agents, treasurer, secretary and vice- 
president of the Alton association. 


SPECIAL MAP SERVICE 


Cook County Inspection Bureau has 
published a series of maps showing the 
properties to be acquired by Chicago 
for the route of the northwest super- 
highway. There are 44 maps with full 
details of buildings, occupancy and un- 
developed areas and a volume and sheet 
number reference to the Sanborn map 
pages from which they were taken. 
Superimposed on each map is an out- 
line of the exact property to be taken 
for the route. 

The area covered by the map series 
starts at Congress street east of Halsted 
and embraces the Canfield avenue city 
limit of Northwest Highway route and 
the Devon avenue city limit of the Eden 
Parkway route. 


“OLD GUARD” DINNER 


The America Fore “Old Guard” of 
the Chicago office held its annual dinner 
and entertainment with an attendance 
of 108. 

Vice-president E. A. Henne presided 
as toastmaster and inducted into the 
ranks of the “Old Guard” Jeanette Gil- 
burg, Vivian Leeburg and Harry J. Pet- 
rie of the Chicago office and Robert W. 
Tyler, state agent for Fidelity-Phenix 
at Columbus. Mr. Henne introduced 
H. R. Nelson of Fidelity & Casualty, 
who has completed 51 years with the or- 
ganization. There are now 178 mem- 
bers of the “Old Guard” connected with 
the Chicago office. The countrywide 
roster now totals 925. 

Mr. Henne read a stirring message 
from B. M. Culver, chairman of the 
board. Arrangements were in charge 
of A. G. Gabrielsen, assistant secretary, 
and the proceedings were enlivened by 
community singing and several specialty 
numbers. 





EDUCATED PALATES 


The Knaps, which is an organization 
of fire insurance gourmets in the mid- 
dlewest, held its annual feast of rare 
delicacies at Lake Shore Club, Chicago, 
with 25 highly educated palates on hand. 
The group elected as its new com- 
mander, Earl Miller of Providence 
Washington at Detroit; lieutenant com- 
mander, A. J. Smith, Crum & Forster 
manager at Chicago; lieutenant senior 
grade, J. W. Burden, Hartford Fire, 
Chicago and lieutenant junior grade, J. 
M. Japenga, National Automobile Un- 
derwriters Assn., Chicago. 


90TH ANNIVERSARY PARTY 


Moore, Case, Lyman & Hubbard of 
Chicago is entertaining its employes at 
a banquet Thursday to observe the 
agency’s 90th anniversary year. This 
is the third of three functions celebrat- 
ing the firm’s founding in 1859, a recep- 
tion having been previously held for 
friends in the business and a dinner with 
executives of companies which the 
agency represents. 


N. Chris Jorgensen, metropolitan su- 
pervising agent now operating as the 
Brokers Insurance Agency, christened 
his new offices in the Board of Trade 
building, Chicago, an opening party. 


The Insurance Distaff Executives 
Assn. of Chicago is holding a Christmas 
party the evening of Dec. 15 at the 
Palmer House. 


Wash. Cooperation Assured 

SEATTLE — The request of the 
Washington department that uniform 
underwriting standards be applied to 
all applicants for auto liability insur- 
ance has received the unanimous favor- 


able response of all companies, the de- 
partment has announced. Racial under- 
writing questions have been accented 
by the new financial responsibility act. 

The Washington assigned risk gov- 


9 


erning committee, coincident with the 
department’s announcement, has _ re- 
quested all companies to ask that all 
renewals be placed by the originating 
agent with his own companies. 
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THE FIRST PARACHUTE JUMP 


How would you like to be the very first person to 
parachute from an airplane? (Most of us would 


First Facts! 


4 ON 
yx Ki 
—_—_ 





hate to try it, let alone be the pioneer.) Capt. Bert 
Berry of the U. S. Army took the first jump with 

a packed parachute in March, 1912. Jumping from 
an altitude of 2,500 feet, his parachute opened 
almost immediately and he landed safely. 


Always a pioneering organization, the ‘Saint 
Paul” was among the first to enter the aviation 
field. Members, American Foreign Insurance 
Association, offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL- MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N. Y. 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
Sean Francisco 4 








in 
Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 


Fidelity and Surety Bonds 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 
Home Office * * 


Group Service 


One Company 





A STOCK COMPARY 


. Orlando, Florida 
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Education Is Theme at Ark. Rally 


(CONTINUED FROM PAGE 1) 





Commissioner Graves, in discussing 
his recent non-approval of a filing made 


policyholders, of company management 


and of the agents themselves. 


‘Therein lies the opportunity for°the “hy company interests for a $50 manda- 
agent,” Mr. Farrer said, “for agents now tory windstorm deductible in extended 
have something to say about the busi- coverage and windstorm and hail en- 
ne ee a tomorrow.” dorsement forms of the Arkansas In- 

amilton, executive vice pres- ae inks Redes ‘ 

ident of Illinois Keon, ot Sener aS ‘; ecwe, yrs 9 op i 
Agents, speaking on “Whose Business “°° —- change ER gy 
wae ee extended coverage is sold with fire as 
Is This?” stated that the local agent ad a> a 
~~ : , ey ag - a package proposition and that if ad- 
is the most important tactor tn imsur- , . . . eins 
ance. He said the day of one segment JUStment in E. C. rates 15 agua! 
of the business dictating to the other Such changes should come when over-all 
is passing, that the companies no longer ¢Xamination oO! hire and E. C. rates 1s 
occupy the driver’s seat exclusively, made each year as required by law. The 
but that agents must realize that they commissioner said the companies have 
must work with companies in the pub- some merit in their position but that 
lic interest. “No business demands as thus far they have not supplied sufh- 
much cooperative action as does ours,” cient data, in the opinion of the depart- 


ment, to show that a mandatory deduct- 


said. 
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IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( cou ) 
TAXICABS ( 
BUSSES ( covenor ) 
U-DRIVE-IT 


General Liability —'\nctuoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 
® 


/ MARINE — SURPLUS FIRE 


EXCESS anD REINSURANCE 


We Invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Blvd. HARRISON 7-5807 
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Payroll & Other Casualty Audits 
Inspections. 


Aadits of Burglary & Bond losses. 


Inland Marine Audits & Inspec- 
tions. 


Audits of Cargo Motor Lines to 
determine financial responsibil- 
ity and outstanding claims. 


Audits for reinsurance companies 
of payrolls, claims, etc. 


ATWELL, VOGEL & STERLING, INC. 
60 John Street, New York—WH itehall 4-3477 
A-1855 Insurance Exchange, Chicago—9 Clinton St., Newerk— 
369 Pine St., San Francisco 


¥8 other offices providing nationwide service. 























ible is the only answer rather than -a 
rate increase. 

The commissioner, just back from the 
N.A.LC. meeting at Galveston, dis- 
cussed at some length action taken by 
commissioners on the controversial 
installment premium plan issue. He 
said since the problem is nationwide 
there is need to proceed carefully. “We 
don’t want to jump off the deep end,” 
Mr. Graves stated, “for whatever we 
do must be on solid ground.” 

Arkansas Assn. of Insurance Agents 
for some months has been on record as 
opposing five-year installment premium 
payment plans and in October made 

representations to Commissioner Graves, 
in cooperation with a majority of com- 
pany interests in the state for possible 
withdrawal of department approval of 
installment premium plans currently 
filed with the department and now in 
in Arkansas. 


the 


use 
Commissions on Pool Business 


Mr. Graves also announced that after 
consultation with representatives of 
National Council on Compensation In- 
surance he would issue an order very 
shortly ordering the payment of agents’ 
commissions of 10% on workmen’s com- 
pensation business which is directed to 
the compensation pool. Heretofore, 
agents have received no commission on 
such business going to the pool, while 
receiving only 10% on ordinary com- 
pensation lines. 

Association Officials Report 

President Leon Werntz, Fort Smith, 
in his mid-winter report to the associa- 
tion membership, given at the morning 
business session, said that the associa- 
tion’s. group meetings in October were 
the most successful ever held. He 
praised Walter Plangman, director of 
Arkansas Inspection & Rating Bureau, 
and Commissioner Graves for their co- 
operation. 

Jay W. Dickey, Pine Bluff, 
the association, in an address on “Do 
Agents Have Legal Problems?” outlined 
the various types of agency organiza- 
tion,: proprietorships, partnerships and 
corporations, and some of the advan- 
tages and disadvantages of each, with 
especial reference to tax_ problems. 

Vice- -president Dan Cotton, Little 


counsel of 


Rock, gave the financial report in the 
absence of Finance Chairman C. S. 
McNew, Jr., and Manager Miles O. 
Moore, Jr., told of his activities. 

“Why Mutual Competition?” was the 
subject of Robert Maxwell, Texarkana, 
state national director. He 
said the public should be apprised 


that it has a real interest in the financial 


stability behind the policies it buys, for 
shock and catastrophic losses which 
occur from time to time can seriously 


drain policyholder surpluses overnight. 

Arkansas Assn. of Managing General 
Agents provided a cocktail hour Mon- 
day evening, followed by a _ dinner- 
dance 


Assn. Fetes Press at N. Y. 


Assn. of Casualty & Surety Com- 
panies held its annual Christmas lunch 
for the insurance press with }. Dewey 
Dorsett, general manager, presiding, F. 


December 15, 1949 
A. Christiansen, president of America 
Fore, and W. E. McKell, president of 


New York Casualty and head of the 
association, spoke briefly. 


Farm Bureau Companies 
Hold Meeting at Chicago 


American Farm Bureau Federation, 
in connection with its national confer- 
ences, held its insurance conference and 
All American sales congress at Chicago 


with. more -than> 375 agents and com. 
pany men representing 21 states in at- 
tendance. Walter Randolph, presiden; 


Alabama Farm Bureau, was chairman 

The conference featured a number oj 
interesting talks evaluating the past and 
predicting the future of farm bureay 
companies. The speeches which com- 
prised the sales congress offered many 
valuable hints for reaching the farme; 

Verne E. Holland, manager American 
Agricultural, in his talk pointed oyt 
that farm bureau companies must make 
certain that they offer to their members 
something that is not available to non- 
members. He remarked that the rein- 
surance program is especially important 
because of this. Mr. Holland said that 
the reinsurance company has helped the 


newer companies become firmly estab- 
lished in addition to helping them 
greatly expand their volume. He ex- 


plained that if policyholders are familiar 
with the reinsurance arrangement it is 
much easier to reach the prospect with 
the large risk to place. 


Other speakers were: Harold Hain- 
line, Iowa Farm Bureau; Harry Cul- 
breth, Farm Bureau Mutual of Ohio: 
DeLoss Walker, former associate editor 
of “Liberty” magazine; Clyde York, 
Tennessee Farm Bureau; D. C. Mieher, 
Southern Life: Lewis Wicker, Cal- 
Farm; Marshall Swearingen, Oregon 


Farm Bureau; Donald Kirkpatrick, gen- 


eral counsel A.F.B.F.; Darrell Achen- 
bach, Country Mutual Fire of Illinois; 
Benjamin F. Bills; William Linker, 
Illinois Farm Bureau, and Hassil E 
Schenk, Indiana Farm Bureau. John 
Casey, A.F.B.F. insurance manager, was 
toastmaster at the final banquet. 
Self Insurers Reelect 

Self Insurers- Assn. of New York 
at its annual meeting reelected C. F 
Smythe of New York Telephone Co. 
chairman and atl other officers. R. A 


Hohaus, actuary of Metropolitan Life, 
and Henry D. Sayer, general manager 
of Compensation .Insurance_ Rating 
Board, were on the program panel to 
discuss the New York ‘disability law 


N. Y. Auto Underwniters Elect 


Underwriters Club of 
has, elected as president 
Yorkshire; vice-president, 
Debentheusser, Continental; treas- 
urer, P. F. Hanley, Commercial Union, 
and secretary, W. H. Whiteside, Fire- 
men’s of N. J. 


Automobile 
New. York 
James Strain, 


ye 





American Joins Surety Assn. 

Surety Assn. of America has elected 
American of Newark a member, raising 
total association membership to 55 com- 
panies. 








Informal glimpse 
of leaders at N.A. 
I.C. meeting at Gal- 
veston—Zack Cravey, 
Georgia commission- 
er; W. Ellery Allyn, 
Connecticut commis- 
sioner, and Superin- 


tendent Robert E. 
Dineen of New 
York. 
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Friendly— 
Helpful— 


Dependable— 


For 84 years, 
Reliable has 


earned an 
enviable 
reputation 


for sound, 





American Foreign 
Makes 5 Changes; 
Guerrini Top V.-P. 


Insurance Assn. 
Guerrini executive 


American Foreign 
has named Ugo E, 
vice-president and 
L. C. Irvine gen- 
eral manager. In 
other changes 
George V._ For- 
tune becomes con- 
troller with J. F. 
O’Brien, his _ pre- 
decessor, assuming 
other duties at the 
head: office. W. W. 
Glass, manager at 
London, was ap- 
pointed association 
assistant genera} 
manager, continu- 
ing in London, 

Mr. Guerrini has been with the asso- 





U. E. Guerrini 


ciation for 29 years and at the head office 
| since 1938. He became manager in 1942. 


|} 1938 
| manager 
years 
| manager before the war and then Lon- 


businesslike 


policies 








You 
Can 
Rely 


On 


Reliable 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


Com 


An Independent Ohio 
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Mr. the association in 
has been assistant general 
for two years. Mr. Glass, 27 


the association, was Japan 


Irvine joined 


and 
with 
Fortune recently joined 


previously having been 
companies. 


head. Mr, 
association, 
non-insurance 


NEW YORK 


NATIONAL BOARD VETERANS MEET 
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Eight new members were inducted 
into the.25-Year Club of the National 
3oard at the annual meeting Dec. 9. W. 
E. Mallalieu, general manager and pres- 
ident of the 25-Year Club, celebrated 
his 49th anniversary of service with the 
National Board at the same time. 

The National Board’s 25-Year Club is 
the oldest in the fire insurance business 
and has a membership of 58. Special 
honor was paid to long service members, 
including George W. Booth and Robert 
C. Dennett who have completed 45 years 


with the board; Clinton T. Bissell and 
Harry E. Newell, 40 years, and Arthur 
F. Ballou, Hattie M. Matson and Lillie 


McAndrews, 35 years. 





NEW N. Y. C. PROGRAM 

The Assn. of Local Agents of the 
City of New York is. now holding 
monthly luncheon meetings at which 


a well known speaker will address the 
membership. The guest of honor at the 
last meeting was Charles P. Butler, ex- 
ecutive vice-president of: the National 
association. 

The meetings presently are limited to 
members and. their staffs, but it is an- 
ticipated that later they will be open to 
others in insurance. John C. Weghorn 
is president. 





HOME VETERANS HONORED 


Eight employes of Home celebrated 
their 25th anniversaries with the com- 
pany at a luncheon given in their honor 
at the home office. 

The honored guests were Louise 
Schmalholz, Marguerite Warren and 
John E. Bally of the western depart- 
ment; Myrtle A. Baker of the southern 
department; Elizabeth Dowed of the 
loss department; Emma M. Gundling 
of the cashiers department and Edna 
M. Lovatt and Charles M. W. Lee of 
the metropolitan department. 





FARRER HEADS C.P.C.U. CHAPTER 


At the annual dinner meeting of 
New York C.P.C.U. chapter, these 
officers were elected: President, Richard 
E. Farrer, educational director National 
Assn. of Insurance Agents; vice-presi- 
dent, George J. Kaplan, Forman & 
Kaplan; secretary, Charles R. Jame- 
son, Aetna Casualty; treasurer, Walter 
Strauss, Royal-Liverpool. 

Joseph G. Romans, manager aviation 
department of Royal-Liverpool, out- 
going president, reviewed the growth 
and accomplishments. of the chapter. 
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COLORADO 


MICHIGAN 





KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES — 


INSURANCE ADJUSTERS 
ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 











Robert M. Hill, Pres. E. B. Bystrom, Viceo-Pres. 


<= The Robert M. Hill Co,, Inc. 
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1358 Penobscot Bidg., Detroit 28, Michigan 
Woodward 5- 0050 








FLORIDA 








THOMAS M. McELVEEN COMPANY 
Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 


A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 
F. M 


Clements, Manager 





Free Press Bldg., Detroit, Mich. 

















MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 











ILLINOIS 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 
Phone 21687-8 
H. C. Cunningham, Mgr. 
Branches 


Saginaw Kalama: 
d Rapids Flint 





Detroit 
Gr. 











Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 


NEVADA 











Phone HArrison 7-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 





R. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 


Arthur W. McKnight, Fire Loss Mge. 
Telephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 





NEW YORK 














LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 








WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chicage Boston New York 
Los Angeles Detroit 
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DUNCAN & SWAIN 
Third and Main Bidg., Evansville 6, Indiana 
General Insurance Adjusters Operating in 
Southern Iniana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 
428 Broadway, Padueah, Ky. 





Branch office: 


BALL-VAN PATTER, INC, 
Fire — Inland Marine — 
Allied Lines 
1263 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7850 

















INDIANA ADJUSTMENT COMPANY INC. 
401 Peoples Bank Building 
Indianapolis 4, Indiana 
Day Phone—Market 3415 
Night Phone—Imperial 7380 
15 Branch Offices 
Each city, town and hamiet covered 
On request will furnish our statewide Cover- 
age Guide showing all towns and offices cov- 
erimg them. 





THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


205 Great Lakes Life Bidg,, Cleveland 14, Obie 
Phones Off. Su. 2666 — Res. Fa. 9442 
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INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone 8288 
22 years expeftience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses 








CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and cumpany trained personnel 


All types of Caswalty and Automobile Claims— 
Compensation and Allied Lines 


702 Manhattan B 
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Fine Precedent at Galveston 


Planners for future commissioners’ 
conventions are referred, for guidance on 
one highly important detail, to John L. 
vice-president of Southland Life 
of Dallas. On the score of making 
available copies of committee reports 
Mr. Briggs far surpassed what has ever 
been done in the past and this was a 
highly valued service at the Galveston 
meeting of N.A.I.C. 

It is a difficult task. More often than 
not the committee chairman whips his 
report 


sriggs, 


shape just a few minutes 
before he goes to the platform and this 
is frequently in the closing hours of the 
convention, Sometimes he will scribble 
it on the back of an envelope and read 
from that, other times he will corner a 
stenographer and have just an original 
copy run off. 

When the report is delivered there is 
a scramble at the press table either to 
get what copies there are or to get the 
original and make some hurried notes, 


into 


and at the same time industry members 
who are especially interested in the 
subject crowd around the press table to 
get the promise of a newspaper man for 
his when he is through with it. 
industry organizations have 
tried almost always in the past unsuc- 
cessfully to round up a complete set of 
reports and circulate these in bulletin 
form shortly after the convention. Very 
often a report that has been avajlable 


copy 


Various 


only in the original form is generally 


available only many months later when 
the official proceedings are published. 
Mr. Briggs, who has the reputation 
ot doing to perfection whatever task he 
is assigned or undertakes, inquired at a 
press luncheon Sunday, 
tion was getting under way, 
wanted in 


as the conven- 
what the 


newspaper men this direc- 


tion and what the problems were. He 
was told that at least 15 copies of each 
report would be highly desirable but 
that the conventioneers would devour 
almost any given number of the reports 
if they were at hand. 

Whereupon he mobilized a corps of 
stencil cutters, etc., and turned in a 
masterful performance. He provided 
dozens of copies of every report which 
he was furnished or was able to collar 
the original, and he had them ready prior 
to the time that the chairman took the 
platform. He had them tied into sets 
and he got these to the press table be- 
fore making them generally available. 
When they were open to the public so 
to say they vanished instantaneously. 
Even so there were a few reports that 
he could not complete because he was 
unable to extract the original from the 
chairman. Mr. Briggs, it can be added, 
completed the grueling week with his 
grin as constant and winning as usual. 

This immensely valuable and is 
something that ought to be done in the 
future without fail. These reports con- 
stitute the net of a week of delibera- 
tions. It is most unbusinesslike to have 
months and only 
snatches of made available not 
only for purposes of general information 
but for the benefit of those immediately 
affected and that may be expected to 
take some further action in a_ particular 
field. Mr. Briggs is responsible for caus- 
ing the association to graduate to a 
much more professional plane and every 
effort should be made to see not only 
that the same service is provided in the 
future but that all tardy chairmen are 
compelled to turn in the originals of 
their reports, so that a complete set 
can be made available. 


was 


for 
them 


them buried 








PERSONAL SIDE OF THE BUSINESS 





T. M. Gray, Jr., son of the executive 
secretary of Ohio Assn. of Insurance 
Naser will seek the Republican nomi- 
jation for state senator from the P iqua, 
O.. district. Young Gray is with the 
Frank Z. MecColloch agency at Piqua. 
he senatorial district is the one which 
his father represented for a number of 


terms. 

Howard W. Bailey, Jr., Wisconsin 
state agent for Atlas, is the father of 
a bahy boy, Howard W. Bailey oy 
born Dec. The grandfather is H. 
sailey, state agent for Pacific Fire. in 
Wisconsin. 

Philip S. Kappes has become asso- 
ciated with the Indianapolis insurance 
aw firm of Armstrong & Gause and 
will specialize in the surety and cas- 


ualty field. He graduated at Butler uni- 
versity and Michigan university law 
school in 1948, was admitted to practice 
in Indiana in September of 1948. He is 
chairman of the speakers’ bureau of the 
Indianapolis chamber of commerce and 
is instructor in business law at Butler 
university. 

Harry F. Ogden, president of Fidelity 
& Guaranty, has been named chairman 
of the Baltimore chapter of Red Cross. 
Mr. Ogden, who has served as a direc- 
tor since 1945, led the 1949 Red Cross 
1 drive in Baltimore, and served as chair- 
man of the finance and industry section 
of the 1948 drive. 

Roy C. Sampson, resident vice-presi- 
dent of Employers Mutuals at Wausau, 
Wis., underwent an operation at St. 


Luke’s Hospital in Chicago. Because of 
a blood clot, it was necessary to ampu- 
tate his right leg just above the knee. 
He is recuperating satisfactorily. 

Paul Robyn, who retired four years 
ago as. vice-president of Insurance 
Agency Co., St. Louis, celebrated his 
96th birthday Dec. 10. His son, Paul 
Robyn, Jr., succeeded him as vice-presi- 
dent of Insurance Agency Co. Although 
he presumably retired four years ago, 
Mr. Robyn stil] keeps up with the in- 
surance news and usually visits the 
agency a couple times a month. 

Miss Matilda Mitchley, secretary to 
Superintendent Dineen of the New York 
insurance department, is bereaved by the 
death of her mother. 

Superintendent Robert E. Dineen of 
the New York insurance department, 
and Thomas C, Morrill, deputy super- 
tendent, flew to Puerto Rico soon after 
their return to New York from the com- 


missioners’ meeting in Galveston. They 
were scheduled to confer with insur- 


ance department officials in Puerto Rico. 
While there they attended the opening 
of the Caribe Hilton. 

Henry C. Thorn, marine manager of 
North America, has been elected a di- 
rector of New York Board of Trade. 

Howard C. Bates, chief underwriter of 
Kurt Hitke & Co., Chicago, suffered a 
heart attack and was taken to St. 
George’s hospital in Chicago for treat- 
ment. 


DEATHS 


Benjamin L. Roberts, 82, oldest mem- 
ber of Mississippi Assn. of Insurance 
Agents and father of the vice-president, 

C. Roberts, died at his home at 
Canton. 

Mr. Roberts established his agency at 
Canton in 1913. He had been president 
of the First Federal Savings & Loan 
Assn. of that city since it was organized 
in 1934, and he was a former president 
of Mississippi Bankers Assn. 

Chester W. Nelson, 50, 
Racine, Wis., died there. 

Arthur B. Cope, 62, president of the 
Meigs & Cope agency, which he helped 
organize 30 years ago, died at his home 
in Milwaukee after a heart attack. A 
son, Robert K. Cope, is associated with 
the agency. 

Joseph P. Carruth, 49, local agent at 
Beloit, Wis., for a number of years, and 
previously at Rhinelander and La 

rosse, Wis., died at Beloit. 

Frank N. Phillips, vice-president and 
treasurer of Factory Mutual Liability 
and Automobile Mutual of Providence, 
died at the age of 75. He was president 
of Washburn Wire Co., and for several 
years was a member of the Providence 
city council. 

James W. Bailey, specia] agent in 
South Carolina and Virginia for the 
James O. Cobb & Co. general agency 
of Durham, N. C., died of a heart at- 
tack. 

John T. Winship, 89, former Michi- 
gan commissioner, died at his home at 
Battle Creek. 

He served 





local agent at 


two two-year terms as 
head of the Michigan department, 
1913-16. During his period in office, 
much of the spade work was done 


—= 


toward enactment of the a Michi- 


gan insurance code, adopted in 1917 
After leaving the commissioner's post 
he was with Equitable Society for a 


number of years. 


Jacob A. Culp, 80, veteran W ichita 
local agent, died there following a short 


illness. He had lived in Wichita 49 
years, was in = insurance business 30 
years. 


Dean of Surety 
Men, C. R. Miller, 
Dies at 89 


Charles R. Miller, retired chairman 
of Fidelity & Deposit and dean of surety 
men, was fatally stricken during the 
evening of Dec. 7 at his home at Balti- 
more. He had spent the day as usual 
at his office in the Fidelity building. He 
was considered the nation’s outstanding 
authority on surety underwriting and 





MILLER 


CHARLES R. 


had been associated with F.&D. for 58 
vears. He was the last surviving mem- 
ber of its original staff. 

Mr. Miller was born Sept. 24, 1860 at 
Westminister, Md. Following his gradu- 
ation from Western Maryland College 
in 1881, he studied law in the offices oi 
Judge Charles B. Roberts of West- 
minister, and was admitted to the Mary- 
land bar in 1884. 

He went to Baltimore in 1888 to take 
a position in the office of Edwin War- 
field, then surveyor of the port and sub- 
sequently founder of Fidelity & Deposit 

F.&D. was established in 1890 and a 
year later Mr. Miller joined the com- 
pany as a legal clerk. Two years later 
he was placed in charge of the judicial 
department and continued in that ca- 
pacity until 1903, when he was elected a 
vice-president and given administration 
over the legal and claim departments. 


Following the death of Mr. W arfield 
in 1920, Mr. Miller was named first vice- 
president of F.&D. to fill the vacancy 
created by the elevation of the late 


Thomas A. Whelan to the presidency. 
Upon the latter’s death four years later, 
Mr. Miller was elected Mr. Whelan’s 
successor, thereby becoming the fifth 
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president. He was elected chairman in 
1941. 

Following his retirement in 1947, Mr. 
Miller continued to serve as a director 
and still went to his office nearly every 
day. . 

Mr. Miller was for many years a 
trustee of Western Maryland College at 
Westminister and a director of Central 
Savings Bank of Baltimore. 

Mr. Miller consistently avoided the 
limelight throughout his long business 
career. Quiet, unassuming and normally 
gentle manner, he nevertheless could be 
as hardboiled "when the need for such 
an attitude arose, as it frequently did in 
the early days of the business. He had 
a congenital aversion to the waste of 
money—his own or anybody else’s—and 
this was a characteristic that was to 
stand his company in good stead, espe- 
cially during the lean years that followed 
the stock market crash in 1929. For it 
was largely due to his careful conserva- 
tion of his company’s assets during the 
1920's that F.&D. was able to meet its 
obligations during the depression years. 

Oscar Strecker, 57, member of the 
Cobb-Strecker-Miller agency, died at 
Minneapolis. He had been in the local 
agency business there more than 30 
years. For a time he was with Marsh & 
McLennan and in 1918 he and Robert L. 
Cobb organized their own agency. 

Harold Webster, 71, retired  in- 
dependent adjuster at Allston, Mass., 
died at Soldiers Home hospital, Chel- 
sea. 

John F. Smithdeal, 71 
Winston-Salem, died 
attack. 

Robert S. Cottrell, 55, Richmond local 
agent died at his home there. 

John A. Fithian, who founded Fithian 
Insurance & Real Estate agency at 
Youngstown, O., and who served as 
president of Youngstown Assn. of In- 
surance Agents in 1926, died at St. 
Petersburg, Fla., where he was spend- 
ing the winter. His age was 79. 

Fred C. Grams, 47, assistant manager 
of the farm department of Home at Chi- 
cago, died of a heart attack while board- 
ing a suburban train enroute to his 
home at Evanston, Ill. Mr. Grams 
started in the business with the old Iowa 
State Mutual of Keokuk in 1922 and 
when Home took that company over in 
1932 he moved to Chicago as assistant 
farm department manager. 

Wiliam H. Ford, 
dent of Northeastern, died at his Brook- 
lyn home. He joined Northeastern in 
1923 when it was still known as Rossia. 
He left in 1942 to join Joseph Froggatt 
&.Co., actuarial firm. 

Otto M. Riggs, local agent at Rudyard, 


Mont., died at the age of 63 in a Havre 
hospital. _He formerly ee Interna- 


l. R. Brink Now Controls 
Linnell General Agency 


Control of Thomas G, Linnell, 
Minneapolis genera] agents, has 


, local agent at 
from a_ heart 


former vice-presi- 


Inc., 
been 


purchased by J. R. Brink who was vice- 
president of the organization. He be- 
comes president. Other officers are S. 
R. Brodwolf, vice-president, and Mrs. 
Dorothy W. Linnell, secretary. Mrs. 
Linnell has managed the agency since 
the death of her husband in 196. Mr. 
Brink was with Royal-Liverpool in 
Minnesota from 1930 to 1940 when he 
went with Phoenix of Hartford. He 


joined the Linnell organization and was 
made a vice-president in 1946. 


Change in State Insurance 


NASHVILLE—T ennessee state 
board of education is placing three- 
year, individual fire, wind and disaster 
insurance coverage on 11 state educa- 
tional institutions, abandoning the pre- 
vious method of what Commissioner 

M. Smith described as “scattered 


blanket” coverage. Policies on these in- 
stitutions, with premiums _ totalling 
$220,000, are being divided among 


various agencies and companies. 


Underwriters Adjusting held a meet- 
ing of staff adjusters and branch man- 
agers at Kansas City Dec. 2. 


beni Grou 
for New Phoenix 
Home Office 


The new home of Phoenix-Connecti- 
cut group was officially started on its 
way last week when in the presence of 
a group of distinguished guests, Presi- 
dent George C. Long, Jr., wielding a 
silvered shovel, turned over the first 
clod of earth to commence excavation 
at the building site on the southwest 
corner of Woodland street and Asylum 
avenue, 

This office 
since 
built. 
at 30 
capi- 


The 


will be the third home 
erected in Hartford by Phoenix 
1872 when 64 Pearl street was 
The present home of Phoenix is 
Trinity street, opposite the state 
in 1917. 


tol, and was completed 





Phoenix paid an annual rental of $400 in 
1854 for its space on the second floor of 
this building located on Main Street. 


latest building, now under construction, 
will have a ground floor area of 52,300 


square feet and, in its highest section, 
include ground, mezzanine, and three 
floors. It is designed to provide space 


ior present and future needs. 

The principal office wing of the build- 
ing will parallel Woodland street and 
be somewhat over 300 feet long, with 
the main entrance approximately in the 
center. The north and west portions 
of the first floor will house the fire un- 
derwriting departments and the south 
end, the administration offices and di- 
rectors’ room. Above this will be two 
more floors of similar size and shape 
containing clerical departments. 

The slope of the site down to the 
west has been utilized to bring the rear 
part of the floor below the main en- 
trance out at grade level so that this 
ground floor, and the first floor above 
it, are both at grade. On the ground 
floor, under the office portion of the 
building, will be located the mail, print- 
ing and tabulating departments with 
extensive storage and filing areas. Ad- 
jacent to these on the west, the kitchen 
and cafeteria, the latter having glass 
trom floor to ceiling overlooking ter- 
races and landscaped lawns. Still fur- 
ther to the west will be club and assem- 
bly rooms, below which bowling alleys 


and other recreational facilities are 
planned. 
The new structure will follow New 


England precedent in the choice of ma- 
terials, the principal wall surfaces be- 
ing of pink brick with some white gran- 
ite and trim of white marble. 

The architects are R. B. O’Connor 
and W. H. Kilham, Jr. of New York 
and Hartford. 


Two More Crawford Offices 


Crawford & Co. adjusting firm of At- 
lanta has opened branch offices at Mont- 
gomery, Ala., and Waycross, Ga. 

W. L. Edwards, who has been at the 


head office, will be in charge at Mont- 
gomery. His address will be 112 Hill 
building. 

T. W. Perry, who has been at Chatta- 
nooga and Atlanta, will be the manager 
at Waycross. His address will be 505 
Bunn building. 


N.A.U.A. Makes 
Ohio Reduction 


COLUMBUS — National Automobile 
Underwriters Assn. has filed a revision 
of automobile physical damage rates in 
Ohio effective Dec. 12. The over-all re- 
sult is a 10.2% reduction in compre- 
hensive coverage and an over- -all 644% 
reduction in collision for private passen- 
ger automobiles. It is said these reduc- 
tions will result in a saving of approxi- 
mately $114 million to motorists. 


Insurer Wins Issue 
Involving Reporting Form 


U. S. fourth circuit court of ap- 
peals has given a decision for the in- 
surer in a dispute over a reporting form 
contract where the insured’s_ reports 
of value were far below the actual 
amount, but where the insured insisted 
he was following the instructions of 
the agent in making the reports, The 
case was Peters, receiver, vs. Great 
American. 

The insurance was purchased Jan. 8, 


1947 from J. M. Edwards, local agent 
at Johnston, S. C. No reports were 
filed until May 19 of that year, and_ no 
reports were made subsequently. The 
fire ocurred July 23, 1947 and the net 
loss was $76,161. The limit of liability 
for all contributing insurance was 
$75,000. 


Reports of values were far below the 
correct amount and the insurer admitted 
a liability of but $31,663. 

The assured’s figures were arrived at 
bu subtracting the amount of the 
month’s sales from the value of the 
merchandise on hand at the end of the 


preceding month without taking any 
account of the purchases during the 
month. L ey ; 

An official of the insured said in ei- 


fect that he made these reports out ac- 
cording to the instructions of Mr. Ed- 
wards but he admitted he knew that 
an inventory at the end of the month 
must be computed by subtracting the 
sales and adding the purchases and that 
Mr. Edwards did not instruct him not 
to add the purchases. He said he had 
not read the brief instructions clearly 
printed in bold type at the top of the 
forms. 


Peterson Succeeds Ohlsen 
as Grain Assn. President 


As the annual meeting of Underwriters 
Grain Assn., M. E. Peterson, Spring- 
field F. {.. was elected president to 
succeed C. W. Ohlsen, Sun, -who has 
served for 4% years. The vice-presi- 
dents are H. A. Clark, Loyalty group, 
and H. W. LaRue, America Fore. R. 
C. Steinbeck, Grain Association, is sec- 
retary-treasurer, and Charles E. Harbin 
is the manager. 

There was no change in membership 
during the year. It was reported that 
experience thus far in 1949 has been 
satisfactory. 


Plan Ill. Blue Goose Rally 


Plans have been completed for the 
meeting of Illinois Blue Goose Jan. 10, 
the evening before the midyear meetings 
of Illinois Fire Underwriters and IIli- 
nois Field Club in Springfield. There 
will be a cocktail hour and dinner, and 
an initiation to follow. The Springfield 
puddle will be in charge of the initiation 
ceremonies. 





George Wallace has purchased the S. E. 
Johnson agency at Jay, Okla. and 
changed the name to Delaware County 
agency. He has been manager of the 
agency. 
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NEWS OF FIELD MEN 





‘Name Committees for 
Grand Nest Gathering 


| INDIANAPOLIS — At the luncheon 
|of Indiana pond’ Blue Goose Monday, 
|George R. Pritchett, American, most 
loyal gander, announced the committees 
}and chairmen and. vice-chairmen for the 
annual meeting of the grand nest to be 






| hele at French Lick Springs, Ind., next 
August, 1950. 
| ‘General chairman is Mr. Pritchett; 


| vice general chairman, Donald D. Fitz- 
| gerald, Commercial Union. 

Other committees and their chairmen 
are: finance, James A. Bawden, Spring- 
i field; transportation, Robert W. Swan- 
|son, Royal-Liverpool; ‘registration and 
| reservations, George W. Mercier, Han- 
over; reception, Don G. Kaga, Secured 
|F. & M.; favors, A. W. Schmadeke, 
|Home; publicity, Alwin E. Bulau, 
Home; printing and. badges, J. N. Cline, 
Underwriter igh tae decorations 
and banners, 4 ’, Besterman, Employ- 
ers: Fire; Se John D. Pear- 
son,’ Hoosier Rating Bureau; music, 
| Harry F. Von. Burg, Potomac; floor 
show and specialties, Harry E. McClain, 
secretary Indiana’: Assn, Insurance 
Agents; golf, G. H. McKenzie, Mer- 
chants; side trips and miscellaneous, E. 
| P. Ressler, National Fire; cocktail party, 
G. N. Schumacher, Hartford; legal and 
|taxes, V. M. Armstrong, attorney; me- 
|morial, James A. Bawden, Springfield; 
model initiation, Clarance A. Smith, 
Western Adjustment; neighboring pond 
activities, Leonard E. Tanner, Agricul- 
tural; programs, James H. Gibson, 
American States; banquet, Ross E. Cof- 
fin, Providence Washington. 


W. M. Kelleher Ill. State 
Agent for London & Lanc. 


William M. Kelleher has been named 
|state agent in Illinois for London & 
Lancashire, replacing the late Charles 
| W. Good. Mr. Kelleher’s entire business 
j}experience has been with L. & L. He 
| started in 1917 and since 1923 has been 
| Illinois special agent assisting Mr. Good 
and when Mr. ‘Good' was incapacitated, 
he had the entire responsibility. 
@ Prompt, personalized service, ——- 

coast to Coast. 





Insurance service is like a suit 
— it should fit you, make a good 
impression on your Clients, 


wear” well and provide pro- 

tection from the elements, 

Here’s what PACIFIC 
NATIONAL offers: 


Roosevelt So. Cal. Speaker 


LOS ANGELES —James Roosevelt, 
who is licensed in California as a broker 
and as a member of the firms of Roose- 
velt & Sargent and Union Service, Inc., 
addressed Southern California Fire 
Underwriters Assn. on “Government 
and the Insurance Industry.” He said 
that the time has come for insurance to 
recognize that government has an in- 
fluence in the insurance business. 

He declared that the insurance com- 
missioner should be appointed from the 
ranks of the business, which has not 
usually been the case in California, and 
that the industry should give him all- 
out support. 

He said that government right now 
is in the. insurance business, citing 
NSLI, social security, old age pensions, 
unemployment insurance, etc. He de- 
clared that government rightly is in the 
business but should serve only as trustee 
and not for profit, and should use the 
insurance companies as instruments to 
administer these trusts. 


Coder Named in Pa. Field 


Coder has been named spe- 
Cleveland for American 
Mr. Coder started 


@ A sound financial structure 
that merits the complete con- 
fidence of agent and assured. 


@ A well-trained organization, 
alert, mature in experience. 


@ Progressive management, 
geared to keep pace with 
changing conditions. 


Try that on “for size!” Doesn’t 
it fit your needs and your 
clients’? 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


Ervin J. 
cial agent at 
Aviation & General. 


in the business with Ohio Audit Bureau. 

HOME OFFICE *« SAN FRANCISCO . 

EASTERN DEPARTMENT © PHILADELPHIA Plans for Il. Meeting ‘ 
WESTERN DEPARTMENT * CHICAGO Plans have been perfected for the 
SOUTHERN DEPARTMENTxs ATLANTA semi-annual meeting of Illinois Fire 

Underwriters Assn. at Hotel Leland, 

FFICES TN PRINCIP TIE 
aa Springfield, Jan. 11. After about an 
COAST TO COAST hour, the group. will be. joined ‘by 


Illinois Field Club:and part of the meet- 
ing will be turned over to Harold Wil- 











liams, chairman of Illinois public rela- 
tions committee. There. will be several 
speakers including’ George Traver_ of 
National Board, and Willis Van Pelt, 
manager of premium finance depart- 
ment, of, South East National Bank, 
Chicago. 


William Penn Names Nelson 
in Eastern Pennsylvania 


William Penn Fire has appointed W. 
Frank Nelson as state agent for east- 
ern Pennsylvania. 

Mr. Nelson joined the Standard Fire 
of Trenton in 1926 in charge of the east- 


ern underwriting department. He also 
travelled the field. In 1942 he went 


with Potomac in charge of eastern un- 
derwriting, and two years later he as- 
sisted in the organization of American 
Aviation & General. He was manag- 
ing underwriter and also travelled ex- 


tensively for American Aviation. 


Dakotas Field Men Hold 


Public Relations Gatherings | 


An explanation of the public relations 
program was given members of the 
North and South Dakota Fire Under- 
writers Associations by Walter G. Dith- 
mer, field supervisor of Western Under- 
writers Assn. at meetings at Fargo and 
Huron. 

At ~ North Dakota meeting, W. C. 
Oakes, St. Paul F. & M., was in charge, 
and C. P. Dalbey, Northwestern F. & 
M., president of the South Dakota as- 
sociation, presided at Huron. At both 
meetings there was a discussion of the 
program by the members and plans for 
future activities were outlined. 


Big Rally Planned for 25th 
Birthday of Syracuse Club 


Syracuse Field Club will on Jan. 7 
celebrate its 25th anniversary and re- 
union at a party at the Hotel Syracuse. 
All former members and honorary 
members have been invited to attend 
the ‘program. Reservations can be had 


through Edward Judge, University 
building, Syracuse. 
Hull Visits D. C. Pond 

Most Loyal Grand Gander J. Ray 


Hull of Blue Goose was entertained in 
Washington ‘by the National Capital 
pond at a dinner meeting held Dec. 2, 
jointly with the Chesapeake Pond. Mr. 
Hull spoke interestingly on the purpose 
and objects of Blue Goose, after which 
a program of music was furnished by 
the Washingtones, one of the better bar- 
ber shop quartéts of the area. 


Hold N. J. Party Dec. 19 


New’ Jersey Insurance Fieldmen’s 
Assn. will hold a luncheon meeting and 


Christmas party at Newark Dec. 19. 
Leon A. Watson, manager of Fire In- 

surance Rating Organization of New 

Jersey, will be master of ceremonies. 


Hartford Transfers Fraker 


F. J. Fraker, special agent of Hart- 
ford Fire in southern Illinois since 1942, 
has_been transferred to Chicago as as- 
sistant superintendent in the special haz- 
ards department. His former territory 
has been assigned to Special Agent E. J. 
Lehmann’ whose headquarters will be in 
Centralia. 


Loscher Named in Cal. 


William J. Loscher, Jr., has been ap- 
pointed special agent for Great Amer- 
ican and assigned to southern California 
as assistant to Ralph C. Ainslie, agency 
superintendent. He succeeds Robert A. 
Ault; who recently resigned. 


Fleming, Booth, 
National Board 
Veterans to Retire 


T. Alfred Fleming, for 30 years direc- 
tor of ‘conservation of the National 
Board, will retire 
Dec. 31 at 75. He 
has been preaching 
fire prevention ever 
since 1908 when he 
witnessed the 
school fire at Col- 
linwood, O., and 
helped carry out 
some of the 173 
children who were 
killed in it. He was 
Ohio fire marshal 
in 1917 and presi- 
dent of the Fire 
Marshals Assn. of 
North America in 
1918... His efforts led to establishment 
of ° Fire Prevention Week by Presi- 
dential proclamation in 1920. 

At the same time, George W. Booth, 
78, will retire after 39 years as chief en- 
gineer: of the National Board. 


Ky. Insurer Projected 


LOUISVILLE — Republic Casualty, 
capital $50,000, has been incorporated 
here by E. Skiles Jones, J. Paul Keith, 
r., and-Charles R. Hough. 





T. A. Fleming 





Plan Ohio Summer Meeting 


Thomas O. Nuckles, Hanover, heads 
the entertainment committee for the an- 
nual meeting of Ohio Fire Underwriters 
Assn., which will be held next summer 
at the Summit Hotel, Uniontown, Pa. 


Insurance Fire of $400,000 


The Playdrome at Union City, N. J., 
which contained a 32 lane bowling alley, 
shuffle board courts and other games 
and banquet hall, was destroyed by fire 
with loss total to insurance of more 
than $400,000. A chef at the establish- 
ment jost his life. There was some 

& O. but the loss under it is not 
expected to be heavy. 


$1,000,000 Texas Oil Fire 


A fire Dec. 9 at the West Tulsa oil 
refinery 
age estimated at $1 million. 
G. Simmonds pool reportedly 
insurance. 


Wichita Claim Men Elect 


G. W. Staplin, Travelers, has beet 
named president of Wichita Claim 
Men’s Assn., succeeding Hughes Cun- 
ningham of Sheffer-Cunningham. W. W, 
Rowse, Western Adjustment, is 1st 
vice-president; Charles R. Pratt, Motors, 





The John 
has the 





2nd vice-president; Dan Tontz, U. S. F, 
& G., secretary; C. C. Crow, Under- 
writers 


Adjusting, secretary. 


of the Texas Co. caused ‘dam-' 





FOR SALE 


$7000.00 for a good Fire 
and Auto premiums in Chi- 





cago, by an agent leaving 


the city. 


Also 
sale. 
FERGASON PERSONNEL 


330 S. Wells St. Chicage 6, Illinois 
HArrison 7-9040 


Illinois agency for 
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No Mandatory 
Standard Policy 
for IDB in N. Y. 


Bohlinger Tells Depart- 
ment’s Stand at Commerce 
& Industry Assn. Forum 


NEW YORK —The New York de- 
partment will not promulgate a standard 
form of policy for mandatory use by in- 
surers writing the new non-occupational 
disability cover in this state, A. J. Boh- 
linger, deputy superintendent, told the 


subject conducted 
Assn, of New 


all-dav forum on the 


by Commerce & Industry 


[The department wants to allow as 
much latitude as possible for develop- 
coverage for the substantial 
of employers that will want a 
policy limited to statutory benefits and 
a representative insurance committee is 
working out minimum benefits advisory 
forms. 

The superintendent will dispense with 
the requirement of notice to employes 
by insurance certificate in order to hold 
down cost, but instead a_ substitute 
method of notice is being evolved. 
Since disability rates are not regulated 
sense that fire and other casualty 
uniformity of rates for the 
not likely even on mini- 


ment of 
number 


in the 
rates are, 
new cover 1s 


mum benefits cover. Mr. Bohlinger said 
he thinks there will not be much varia- 
tion, however. 

The New: York type of legislation 
differs from that in other states, so that 


insurance has‘a big opportunity and 
responsibility to make the law work 
well. The coverage is neither a bonanza 
nor a chore. Much will depend on insur- 
ance self-regulation, he said. An all- 
industry committee has been formed to 
work with the workmen’s compensation 
board and the insurance department to 
devise statistical reporting procedures 
so there will be full disclosure of expe- 
rience at all times. 


Estimates Given on Rates 


It is too early to say what rates will 


be for disability cover, Albert Pike, Jr., 
of Life Insurance Assn. of America 
said, in discussing costs, but he esti- 


mates they will range from 34 to 14% 
of payroll, excluding pay over $3,000 
year and depending on proportion of 
women employes. The employe pays 
about %% up to $3,000, leaving em- 
ployer cost 4 to 1% of covered payroll. 
This compares with a range of perhaps 
100 to 1 between lowest and highest 
premium rates in workmen’s compensa- 
tion, which spotlights an important dis- 
tinction between this and compensation 
insurance. It explodes the theory com- 
ing out of Washington that disability 
costs in poorer risk industries are so 
high these industries must be subsidized 
by others through some process such 
as a flat average premium rate or tax. 
Insurers have been selling coverage for 
years without a compulsory law and 
know that premiums adjusted to the 
particular risk are practical. 

A cost of 1%, which is about what the 
average cost will be in New York, is the 
tax rate for disability funds in Rhode 
Island, California and New Jersey, 

where payment may run 26 weeks in- 
stead of the 13 in New York. The rea- 
son for this is*that benefits for 26 weeks 
ire not twice as expensive as benefits 
lor 13 but only about a fifth more ex- 


Vital Tort 
Claims Issue 
Won for Insurance 


The highly important question of 
whether an insurer under the 1946 fed- 
eral tort claims act may bring a suit 
in its own name against the U. S. upon 
a claim to which it has become subro- 
gated by payment to an assured who 
would have been able to bring such an 
action, was resolved favorably to the in- 
surance interests by the decision of the 
u. SS. Supreme Court in the bracketed 
cases of U. S. vs. Aetna Casualty, World 
Fire & Marine, Yorkshire and Home. 
These were different cases consolidated 
for purposes of giving the final word on 
the issue. 

The question has been extensively 
litigated since the tort claims act was 
passed and it has commanded the utmost 
attention because of the Texas City 
case. Here there is an action to recover 
some $200 million against the govern- 
ment, and much of that represents sub- 
rogation. 

It was the government’s position that 
the anti-assignment statute of 1853 
known as RS 3477 prohibits suits by the 
subrogee in its own name. The govern- 
ment contended that RS 3477 is a pro- 
cedural requirement that the insurer sue 
and recover judgment in the name of 
the original claimant. The Supreme 
Court noted that in the courts below 
and until argument in the U. S. Supreme 
Court, the government contended that 
RS 3477 was a complete bar to recovery 
by a subrogee. Only in brief and argu- 
ment before the Supreme Court was it 
suggested that the insurer could recover 
if sult was brought in the name of the 
insured to the use of the insurer. 

That it was the understanding of 
Congress that subrogation claims were 
not within the bar of RS 3477 when it 
passed the 1946 tort claims act is abund- 
ontly clear, the Supreme Court con- 
cluded. 

If 3477 is inapplicable, the court said, 
the government must defend suits by 
subrogees as if it were a private person. 


Open Ry. Relocation Bids 


Morrison-Knudsen Co., Boise, Ida., 
and Los Angeles, was low bidder when 
the U. S. engineers opened bids for the 
relocation of 17.8 miles of the Spokane, 
Portland & Seattle railway, with a 
price of $3,275,224. Fidelity & Deposit 
is on the bid bond. 


sain ie, New York did not have 
an employe-contributed fund for bene- 
fits to sick unemployed as do the other 
three states. 


Henry D. Sayer, manager of the Com- 


pensation Insurance Rating Board, par- 
ticipated in the cost discussion. 





U.S.A.LG. Has Cover 
on Capital Air Crash 


oy.’ S. 
the hull 
Capital 
crashed 
W ashington 
19. Two of 
and 
of the 


\viation Insurance Group had 
and liability coverages on the 
Airlines DC-3 transport that 
into the Potomac river near 
killing four and injuring 
those dead were crew mem- 
two were passengers. Many 
pasengers were service per- 
sonnel on Christmas leave. 
It is too early to tell the 
of injuries although serious injuries 
usually will cost insurers more than 
deaths. Thus it will be some time be- 
fore estimate can be made of what 
the liability coverage carried by the 


bers 


character 


airline on pasengers will cost the in- 
surers. First reports did not make it 
clear whether the plane fell in District 


Maryland or Virginia. 


of Columbia or 


The latter is the only one of the three 
that has a limit on tort deaths, one 
of $15,000. Formerly there was a limit 


of $10,000 in D. C., but this now is a 
no limit area as is Maryland. In general 
it is more costly to settle in no limit 
states because the large settlements 
are larger although in limit ‘states the 
limit tends. to pull the smaller settle- 
ments up. The average settlement for 
deaths in the U. S. is said to be slightly 
more than $10,000. 
DC-3’s no longer are 
Originally they cost $100,000 to 
000, but this one probably was insured 
for around $35,000. There is no esti- 
mate on the amount of accident business 
although on service personnel 


manufactured. 


$125,- 


involved, 


this might not be heavy. In the crash 
at Dallas of the American Airlines plane 
recently, approximately $195,000 of 25 
cent trip accident insurance was in- 
volved. In this one, however, on those 
with tickets to Mexico of whom there 
were several, the Warsaw convention 
with its approximately $8,000 liability 


limit would apply. In the Eastern Air- 
lines crash at Washington a few weeks 
ago, about $200,000 in machine policies 
was involved 


Selling Leaves Sun Indem. 


Christian F. Selling has resigned as 
assistant secretary of Sun Indemnity 
in charge of the A. & H. department 
and is now engaged in the production 
end of the business. He started with 
Travelers at New York in 1915 and 
about six years later went with In- 
demnity of a America in charge 
of its A. & H. business in metropolitan 
New York. He became a life and 

& H. agent in 1922 and started with 
Sun Indemnity in 1925 as superintend- 
ent of the A. & H. department. He 
was named assistant secretary a year 
later. He is a charter member of A. & H. 
Club of New York. 


O. Shaw Johnson 
of Clarksdale, Miss., 
president of National 
Assn. of Insurance 
Agents; Frank C. 
Colridge, manager 
of Pacific Board, and 
Walter M. Sheldon, 
W. A. Alexander & 
Co., Chicago, at com- 
missioners meeting 
at Galveston. 


Doctors Increase 
War Fund to Fight 
Truman Health Plan 


A.M.A. Turns Thumbs 
Down on sen. Douglas’ 
Deductible Scheme 


WASHINGTON 

administration's 
health 
last 
Medical 


$25 annual 


— Stronger opposi- 
tion to the national 


compulsory insurance program 
week with approval by 


Assn. dele- 
dues for.a fund to 


developed 
American house of 
gates of 
fight that 
by Senator Douglas, 


program, and announcement 


Illinois, heretofore 
an administration supporter, of some ‘de- 
tails of his limited compulsory health in- 
surance proposal. 

The A.M.A. estimated to 
yield a fund of $3,054,000, $1,200,000 
more than collected this year under a 
voluntary assessment plan. Dr, L. H. 
Sauer, A.M.A. board chairman said the 
organization will renew its contract with 
Whitaker & Baxter, public relations 
firm, for 1950, with emphasis on popu 
larizing voluntary health insurance cov- 
erage, as an alternative to the adminis 
tration’s program. Bauer said A.M.A 
would encourage such plans to cover in 
dividuals, protect persons over 65 and 
to, offer catastrophic coverage. 


program is 


Reply to Sen. Douglas 

This last point, Bauer indicated,-was 
by way of reply to Senator Douglas, 
who, however, proposes taxation of sal 
aries and wages to finance comptlsory 
insurance to cover catastrophic illness 
producing medical expenses over and 
above 5% of family income, or $150 per 
family per year, whichever is smaller. 
Families having incomes below $3,000 a 
year would have medical care paid for 
after its cost exceeds -5% of, théir in- 
come. With reference to self-employed 
persons, Douglas proposed his plan be 
financed from an income tax 

Describing his proposal as a “sen- 


sible” compromise between administra- 
tion and A.M.A., Douglas predicted that 
if the latter maintains a completely 


“negative” attitude, it may 
burdened with in- 


“sterile” and 
find that the people, 
creasing medical costs, would through 
their legislators, turn to a “less sensible” 
plan, such as that of the administration. 

Administration of his plan, Douglas 


said, should be decentralized and in the 
hands of a non-governmental body, pref- 
erably. 

However, Dr. Bauer made it clear 


A.M.A. will have nothing to do with a 
compulsory program and said that the 
government could not collect taxes con- 
templated in the Douglas plan and turn 
the fund over to private insurance or 
other groups for administering catastro- 
phic coverage. 

The house of delegates voted to re- 
quire law-sponsored health programs, 
such as Group Hospitalization and 
Group Health here, to complete a year’s 
functioning before A.M.A. approval will 
be extended to them; also that they 
must obtain both county and state med- 
ical society approval before seeking 
A.M.A, endorsement. Previously, the 
backing of only one or the other such 
society was required. 


D. J. Napier has been named chief 
agent in Canada for Mutual Boiler of 
Boston, which has een licensed in 


Canada. 
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Nearly 500 Attend 
Four Texas A. & H. 


Sales Congresses 


Nearly 500 A. & H. men attended the 
sales congresses sponsored by Texas 
Assn. of A. & H. Underwriters at Lub- 
bock, Dallas, San Antonio and Houston. 
rhe sessions opened with luncheons at 
which association leaders were intro- 
luced. Following the luncheons, Em- 
erson Davis, Inter-Ocean, Dallas, sales 


congress general chairman, spoke briefly. 
In San Antonio, he spoke of feeling a 
pride in having been instrumental in de- 
veloping the San Antonio association. 
He then turned to the necessity that 
those in A. & H. insurance close ranks 
and protect their business against the 
intrusion of government into the field. 
Taking .up the so-called headaches of 
the business, he said they are the result 
of the failure of salesmen to see that 
applications are properly filled out or 
their failure to explain to the buyer the 
coverage and then to service it. He said 
life insurance agents have cleaned up 
the life insurance business and urged 
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THREE OF THE Finyece 


DO YOU BELIEVE 


That Lightning Never 
Strikes Twice in the 
Same Place? 


.-- This is not true. 
Lightning can strike in the 
same place any number of 
times. 


that every agent who joins Hawkeye-Security-Industrial’s ever 
growing agent family gets the most in home office co-operation 
the kind of wholehearted co-operation that builds more casualty and 


fire business. 


Hawkeye-Security-Industrial are proud of their prompt and equitable 


settlement of claims . 
with agents 


the fact that there is no red tape in dealing 
. that every sales aid is given the agent and a sincere 


group of field representatives are always at the agent’s service. 


All these facts add up to the reason why “The trend is to Hawkeye- 


Security-Industrial.” 
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that A. & H. salesmen must be the ones 
to clean up that business. He declared 
the incompetents should be eliminated 
from that field 

E. F. Gregory, Business Men’s As- 
surance, Denver, former national! presi- 
dent, stressed the importance of “Those 
First Fateful Seconds.” He said a study 
of sales made indicates that the ap- 
proach is the determining factor in a 
sale, leaving only about 25% for the 
presentation and close. He conceded, 
however, that unless there were closes 
there would have been no sales. He 
developed the approach as having “two 
prongs,” the physical appearance of the 
salesmen and the psychological impact 
[ hysical approach upon the pros- 


of the 1 








pect. impression made in the first 
few seconds determines whether | the 
salesman obtains an interview. He em- 


phasized the importance of doing some- 
thing to hold the attention of the pros- 
While the salesman does not have 
merchandise which he can place im- 
mediately in the hand of the prospect 
he does have a pencil and a pad on which 
he can show a diagram. He outlined 
several visual presentations. 


pect. 


Underwritten or Underrotten 


W. D. Bacon, general agent Occidental 
Life, San Antonio, took as his theme 
“Underwritten or Underrotten,” de- 
veloping the important part the agent 
must play in the proper underwriting of 
\. & H. insurance. He opened his talk 
with the statement: “I am a salesman. 
Too much emphasis has been put upon 
the professional side of the business. He 
who is professional puts his name on 
the door and waits. Insurance has to 
be sold. We can not sell our merchan- 
dise over the counter. In a limited sense 
I am an agent in sales for the company. 
When the man signs the application 
for the contract, I am his agent as well 
as that of the company. He has a right 
to expect me deliver what I repre- 
sent to him.” 

He said the salesman is handing the 
buyer a blank check if he becomes sick 
or is injured. This blank check—the 
policy—he pointed out. is one which 
provides dollars when the buyer needs 
them most. That is when he is in a 
hospital as the result of illness or an 
accident. He stressed the fact that the 
buyer receives the benefits while he still 
lives. He asked how many hospitals 
now give a room at $5 per day and how 
many can pay the schedule for the doc- 
tor. He asked how many need $200 
on which to meet living expenses or 
how many need $400. He then urged 
that salesmen raise their sights and sell 
adequate benefits to cover hospitaliza- 


to 


tion and the fees of the doctors. He 
declared that when inadequate protec- 
tion is sold the case is underrotten 
and not underwritten. 
Ernst Repeats “4S’s” Talk 

Carl A. Ernst, North American Life 


& Casualty, St. Paul, International as- 
sociation treasurer, gave his talk on 
“The 4 S's in Selling” which has been 
greatly acclaimed at previous sales con- 


| gresses. 


| merged Jan. 1 


Clifford McDonald, Dallas, agency 
supervisor of Insur-O-Medic Life, spoke 
on, “The Man in the Field.” He said 
the problem of the executive is to select 
and bring into the business the man 
who apparently has the necessary quali- 
fications for success. When all the ap- 
titude tests have been applied and modi- 
fied by other known factors, there is no 


definite assurance that the new man 
will succeed. Mr. McDonald declared 
there is no such thing as a finished 
salesman. He believes that a man may 


become adept in one or two lines but 
does not master all. He said there can 
not be a set pattern for salesmen who 
succeed, each being an individual who 
must adjust methods to his own per- 
sonality. 

In that connection, Mr. McDonald 
reviewed the problems which he found 
in his own initial experiences. 


The Reed & Theobald agency and the 
Kinn agency at Fostoria, 0O.. will be 
under the name of Kinn 
& Theobald. 


Polio Insurers 
Launch Analysis 
of the Line 


Polio Insurance Assn. of Texas, 
has secured the services of Tom Cham- 
berlain of the consulting actuarial firm 
of Montgomery & Chamberlain, to pre- 
pare questionnaires and gather data for 
compiling statistical data on polio in- 
surance. Mr. Chamberlain was formerly 
Texas state actuary. 


At a meeting of the directors it was 
concluded that this type of insurance 
falls into the casualty category and 
hence from a commission standpoint, 
the casualty procedure should be ijol- 
lowed. A straight line commission may 
be the best. Some companies that pay 


a higher initial commission than on re- 
newals find that agents rewrite the busi 
ness in other companies to take adva 
tage of the higher first year compensa- 
tion. 

It was decided that this question 
be discussed at the meeting of the 
sociation Feb. 14. It was also 
consensus that a waiting period of at 
15 days is desirable. 

Joe Brice of Republic National Life 
was named chairman of a new mem- 
bership committee, and Charles Scott 
of Great American Reserve was 
signed to get in touch with all com- 
panies writing polio insurance that are 
not now members of the association to 
seek their enlistment. 








least 


as- 


Hospital Conference 

It was reported that an attempt is 
being made to get the administrators 
of hospitals who handle polio patients 
to confer with insurance representatives 
and endeavor to develop a working 
formula to determine a per diem rate 
for the treatment of polio patients. 

The questionnaire embraces 38 items, 
neluding number of policies written in 
1949 divided as between polio only an 


dread disease, number of persons cov- 
ered by average family group policy, 
renewal ratio, premium income, per- 
centage of business on annual basis, 


semi-annual, quarterly, etc., number and 
amount of claims paid, breakdown by 
disease of claims paid, breakdown by 
benefits, amount of claim reserve, how 
claim reserve was estimated, number of 
reopened cases, whether the company 
writes a final letter of inquiry after it 
appears that the case is closed, amount 
of commissions paid, how many claims 
have been paid that occurred within 15 
days of the application, what is the 
effective- date of the policy, premium 
rate charged, success in selling polio 
insurance by direct mail, cost of issuing 
and servicing policies, what proportion 
of the business was sold by regular 
agents and by other agents, whether the 
writing of this business has led to the 
development of life business through 
part time agents, whether it in- 
creased or decreased the amount of Iife 
insurance written by regular agents and 
whether the company plans to continue 
writing the line. 


lye 
las 











E. L. McLoughlin, general counsel of 
North British & Mercantile, and C. P. 





Butler, executive vice-president of N.A.LA. | 


at N.A.L.C. meeting at Galveston. 
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Becsunes $500, 000 
Parts Loss on Ford 
Co. in East 


\ cor rding to newspaper stories seven 
men have been arrested and others are 
being coun by police at Edgewater, 
N, J.. as part of a group that has taken 
more than $500,000 worth of auto parts 
from the Ford Motor Co. assembly 
plant there in the past severai months. 
’ \ laborer, two checkers, a shipping 
clerk, truck driver, all at the Ford plant, 
and a garage operator in Newark were 
among those arrested. Police still are 
looking for three fences who sold the 
narts in east New Jersey through retail 
channels. 

Indemnity of North America has a 
commercial blanket bond on Ford un- 
derstood to be in penalty of $1 million. 
This appears to be another of the class 
B employe losses of which there were 
several very large ones directly after 
the war. 


Bureau Experience Rating 
Plan Ready in Wash. 


SEATTLE—Snubject to the approval 
of the Washington department, the ex- 
perience rating plan of National Bureau 
of Casualty Underwriters will become 
effective Jan. 1. Mandatory application 
to every risk is provided by the plan 
thus overcoming a major objection 
previously raised. 

E., manual premium of $500 ($1,000 

r long haul and public auto risks) or 
more in Washington for the experience 
period is necessary to qualify an auto- 
mobile liability, general liability or bur- 
glary risk for experience rating. The 
minimum for glass is $200. All classes 
are subject to maximum and minimum 
limitations of the experience period. 
[he maximum experience period shall 
be either the five years ending one year 
prior to the rating date, or the four 
years and nine months ending three 
months prior to the rating date. The 
ininimum experience period shall be 
either a completed policy year which 
commenced not more than six years 
prior to the rating date or the first nine 
months of the policy year immediately 
preceding the rating date. 

To determine experience modification 
a formula is set up which establishes 
a permissible loss ratio in each class. 





Butane Problem Eased 


American Lloyds was formed to make 
available to the members of Texas 
Butane Dealers Assn. the insurance re- 
quired by law plus competent engineer- 
ing, inspection and claim service, ac- 
cording to Lyle Blanton of Hereford, 
Tex., the attorney-in-fact, in addressing 
the association members at Dallas. 
Before American Lloyds came into 
activity last Jan. 1, it was practically 
impossible for a person engaged in 
the butane business to buy all the 
needed types of insurance from one 











Jesse White, Mississippi commissioner, 
and Thomas Carlson, actuary of National 
Bureau of Casualty Underwriters, in 
happy mood at Galveston convention. 





company, he said. Insurance then was 
a major problem and a year ago the 
insurance market in Texas was so 
limited that many dealers were actually 


unable to comply with the law as to 
coverage. 
According to Mr. Blanton other in- 


surers have entered the field and have 
found that butane operations are not as 
hazardous as some companies believed. 


N. J. State Fund TDB Data 


The New Jersey state disability fund 
will pay out approximately $3% million 
in claims in 1949, the first year of the 
program’s operation. That does not in- 
clude payments under private plans. 
Contributions for state plan coverage 
will be about $11 million. 

The state also collected approximately 
$17 million in contributions from June 
1 to Dec. 31, 1948, and withdrew $50 
million from the unemployment trust 
fund. The earnings from that fund now 
total about $1,400,000. Approximatdly 
800,000 workers are covered under pri- 
vate plans, with the state covering one 
million employed and unemployed work- 
ers. About two-thirds of the 15,000 pri- 
vate plans provide benefits higher than 
the state plan. 


Seek to Reduce Bessieny 
Losses at Minneapolis 
MINNEAPOLIS — Burglary insur- 


ance men, who are much concerned 
over a rash of holdups and burglaries 
in Minneapolis the past month, with 
loot up to $6,000 in a single case, 
sat in at a conference with police offi- 
cials and executives of business firms 
in an effort to check the losses. 

Insurance representatives were Clar- 
ence A. Peterson, American Indemnity; 
Clement Brown of the Fred L. Gray 
Co., Robert E. Helin and F. W. Fisher 
of U.S.F.&G. 


Karvel to Duluth Post 


Raymond E. Karvel, a former com- 
pany representative at Rochester, Minn., 
will become associated with Dunning & 
Dunning, genera] agents at Duluth, as 
special agent, in northeastern Minnesota 
and northwestern Wisconsin. 


Crotty C.P.C.U. Head 


Willard Crotty, of J. W. Lindsley & 





Co., Dallas, was elected president of 
the Southwest C.P.C.U. chapter. W. H. 
A. Terry of Lawrence, Highfill & 
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Terry, Fort Worth, and of Highfill, 
Gulledge & Terry, Dallas, was chosen 
vice-president; and Tom _ Chatfield, 
Loyalty group, Dallas is secretary. 


Medical Payments Goes on 
60% of Eligible Risks 


Travelers, in a 


study of 5,000 new 
and renewal risks in the automobile 
department, finds that medical pay- 
ments coverage is being placed on 


about 60% 
offices are 


of the eligible risks. Some 
writing medical payments 
on better than 70% of eligible risks 
while others are running as low as 
38%. Some individual producers are 
placing coverage on about 98% of 
the risks and there are others that are 
providing it only when it is requested 
by the assured, and this means that 
it is being placed on less than 10% of 
the ris sks. 


George L. Douglas, supervising audi- 
tor for the Travelers group at Los 
Angeles, is retiring after 31 years with 
the company. His whole insurance 
career has been with Travelers. He 
was honor guest at a combined Christ- 
mas party of the employes at the Los 
Angeles office. 
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Tiniieteenieans:’ Risin ened 
in N. Y. by Employers 


Employers group New York depart- 
ment has appointed Lawrence I. Tem- 
ple man agency supervisor. He succeeds 
George Dalziel, who has been placed in 
charge of the New York disability bene- 
fits division. Mr. Templeman began 
with Employers in 1937 and since 1938 
has been connected with the New York 
department, first as a special agent 
working with brokers and more re- 
cently as manager at White Plains. 

Jamese V. Ahern has been named 
manager at White Plains. He has heen 
n underwriting and field and was in- 


> — 
* all 


ROCK ISLAND 


SPECIALIZING 
AND ALL LINES OF 


ruMINOUS Casy,, 
CORPORATION 


CPr 





structor in the educational department. 
He is moving from the New England 
department where he has been a senior 
underwriter and pecial agent. 


Insurance Men at Meeting 
WASHINGTON—Several insurance 

business representatives attended 

“report ". here week of the 





meeting last 
resident’s Committee on National F1 
ploy the Physically eee” gr Week, 


including L. A. Fitzgerald, American 


Mutual Alliance, for the ‘first time; 
Stanwood L. Hanson, Liberty Mutu 
an. old member, and Howard: M. Star- 





W ashington presentati ve Assn. 


& Sure Co1 npani 


ling, 
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. Zutich Names Three 
New U.S. Deputies, 5 
Assistant Managers 


Zurich has named three new deputy 
J.S. managers and five new assistant 





.S. managers 

In addition to Harry H. Fuller, who 
been deputy U.S. manager 
with responsibility for directing 


since 


nas 


1935 








agency organization work, the new 
deputy U.S. managers appointed effec- 
tive Jan. 1, are Carl L. Kirk, Albert 
Vogt, and Joseph F. McDonough. 

Mr. Kirk has been with Zurich since 
1921. He was originally in the statistical 
and actuarial fields. He became assist- 
ant U.S. manager in 1937, and, as 
deputy U.S. manager, is. in charge of 
financial activities. 

Mr. Vogt has been with the U.S 
branch ‘since 1926, starting in the clain 
and legal departments. In e- 
came active in. the underw gz field 
He became assistant U.S. ager 
1938 and; as deputy ‘manage s 


charge of underwriting 
Mr. McDonough 


yme office 


and 





R. D. 


Hodson 





1938. As deputy manager, he is in 
charge of claims and engineering 

The new assistant U.S. managers ap- 
pointed are William E. Bowser, C. T. 
Cunningham, R. D. Hodson, G. ( 
W oodward, C.C. ( ‘larke. 

Mr. Bowser joined cemngical in 1924. In 
1941 he became assistant su] rintendent 
of the underwriting deneetunene nd in 
1942 superintendent. As assistant man- 


ager, he will actively supervise the un- 
derwriting activities countrywide. 


Mr. Cunningham started with Zurich 
in 1937 as an underwriter. He has had 
extensive experience in both branch and 
home office underwriting. In 1943 he 


became assistant superintendent of the 
underwriting sue and now be- 
comes assistant U.S. manager domiciled 


in New York. 
Hodson Supervises Agency End 


Mr. Hodson joined Zurich in 1948 
after an extensive experience in agenc 
and production work. He became super- 
intendent of the casualty sales division 
on joining Zurich. As assistant manager, 
his duties are now expanded to include 
active supervision of the agency organi- 
zation and sales development activities 

Mr. Woodward in the claim 
department of Zurich in 1933 after con- 


started 





siderable prior experience. In 1938 he 
became superintendent | office 
claim department. In his new position 


I 
vise the c 





he will actively 
tivities 

Mr. Clarke 
department i 
intendent of the 
joining the company. 
ager he will continue to 
yhases of I idly 
operations. 

Other appointments 1 
are: E. J. Savage, who joined Zurich as 
a special agent in 1929 and was later 
appointed superintendent of agencies, 
becomes director agency relations, and 
Lewis F. Miller, who joined Zurich in 


super 


joined the group disability 
1938. He has been super- 
group department since 
As assistant man- 
supervise all 


group 





1 
“1 roinog 
Chiareine 





effective Jan. 





1933, and served in the group depart- 
and then in the casualty 
department, 


ment initially, 


underwriting becoming a 


December 15, 1949 


supervising underwriter, becomes assist- 
ant superintendent of the underwriti: 
department. 





Hartford Fire Votes 
75-cent Dividend 


Hartford Fire has 
75-cent dividend payable Jan. 2 to 
stockholders of record Dec. 15. If future 
urnings warrant, it is hoped to keep 


voted a quarterly 





the dividend rate at $3 a share. This was 
the first distribution under tl new 
capital, recently boosted from $12 mil- 


lion to $16 million by stock dividend. 





Ask Few Changes at Cal. 
Assigned Risks Hearing 





LOS ANGELES — Manager. T. G. 
\ston, Jr., of California autorhobile as- 
signed risk plan and G. T. Conklin, 


member ‘of the plan governing commit- 


teé, have conducted thé hearing sched- 
iiled by Commissioner Downey for Los 
\ngeles, to determine whether proposed 


an cendoeete to the plan are in keeping 












with» the California insurance code 

No suggestions as. to the 16 proposals 
were nade ard they will go to the com- 
wissioner intact, unless. somé irther 
reason for change is presented. 

\t a similar hearing in San Francisco 
1 jew niimor. changes were suggested, 
among them that there be no change in 

e agt limit It had been. asked that 
the limit be reduced fron 18 to 16 years. 


N. J. Plan Experience 








New Jersey, under its state disability 
insurance provisions, will pay out ap- 
proximately $3) million in 1949, -first 
year of operation of the program, to 
workers) who were sick or. disabled 
under conditions not connected with 
eee jobs. This does not include the 
payments under the private plan section 
oi the * DB law. 

Contributions of employers and work- 
ers for state plan coverage will run 


million for 1949. 

800,000 workers are covered 
private plans, the state being 
the coverage of ap- 


about $11 
\bout 
under 


responsible. for 


proximately 1 million. Two-thirds of 
the 15,000 private plans provide tor 
benefit rates higher than state plan re- 
quirements 

Approximately 300_attended the In- 


surance-Accountants Assn. of San Fran- 








cisco’s anntial business meeting and ban- 
quet. 

By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
Dec. 12, 1949 

‘Par Div. Bid 
Aetna Casualty 94 
BOCES PiPS 2c acveccons 61 
Aetna Life 78 
American 25 
American 51 





American Casi } 15} 
American (N BF 22 
American Surety 6114: 
NOR Sw kcs 03s ow 'e-owwwes 73 
Camden Fire ........ 1.00 22 
Continental Casualty. 2.50* 64%, 66 
Fire Association . 2.50 76 78 
Firemen’s (N. J.).... .60 20 22 
Gees Walla ..céesce’ 2.20* 5314 55% 
Globe & Republic.... .50 12 13 
Great Amer. Fire.... 1.30* 3815 40 
Hanover Fire ..:.... 1.40 34 3542 
Hartford Fire ........ 3.00 124 127 
Home (N. Y.) .&..... 1.60 3532 37 
Ins. Co. of North Am. 3.50* 126 130 
Maryland Casualty .. 50 1814 19% 
Mass. Bonding ...... 1.60 30 32 
National Casualty 1.45* 29 30% 
National Fire ....... 2.00 61%5 63 
Natl. Union Fire .... 1.40 8%, 41 
New Amsterdam Cas.. 1.30 391, 41 
New. Hampshire ..... 2.00 44 46 
North River ........ 1.20 27 29 
Ohio Casualty ....... 1.20 5342 Bid 
Phoenix, Conn. ...... 2.00* 103 105 
yr ae, oa 1.50* 3544 37 
St. Paul Ee M....).. 2.50 102 105 
Security, Conn. ...... 1.60 37 39 
Springfield F. & M.... 1.90 46%, 48 
Standard Accident ... 1.45 361 37% 
Travelers 450 460 
i. a ae 60 62% 
U. S. Fire 57 69 





*Includes. extras. 
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Western Hail 
Assn. Elects 


New officers elected last week at the 
annual meeting in Chicago of Western 
Hail & Adjustment Assn. are: Presi- 
dent, H. G. Bannerman, superintendent 
of the farm and hail department of 
Hartford Fire; vice-president, L. G. Van 
Zile, Fireman’s Fund; secretary-treas- 
urer, Miles Formo, Great American, and 
assistant secretary, Kenneth S. Ogilvie, 
Western Underwriters Assn. The re- 
tiring president is B. R. Walinder, 
America Fore. 

The association voted to continue the 
experimental work being conducted at 
lowa State University, University of 
Illinois, Kansas State College, and 
North Dakota State College on simu- 
lated hail damage. 

Mr. Walinder in his address observed 
that this work and the adjusters’ school 
which the association sponsors are two 
of the principal ways in which the com- 
panies can attempt to exercise control 
over the loss ratio. Mr. Walinder re- 
ported that 1949 was a profitable year. 


The @#ssociation will conduct adjust- 
ers’ schools next vear at Amarillo, Tex.., 
April 5-6, and at St. Paul or Minne- 
apolis, May 4-5 

One of the new companies admitted 


) membership during the vear is Na- 
ional Fire, which has just entered the 
vil field It is understood that other 
jarge>company groups. are considering 


i] insurance. 
] jiation executive 
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WANT: ADS 


ACCOUNTING EXECUTIVE 


Outstanding opportunity for man capable of 
assuming complete management of account- 
ing and statistical operations for fast grow- 
ing Indiana casualty company. Here is 
your chance to step into a top management 
Good salary. Retirement plan. 
details to W-88.. The National 
175 W. Jackson Blvd., Chicago 





re 
For 











position. 
Give full 
Underwriter, 
4, Illinois. 














WANTED 
Man experienced as claim oe and exam- 
iner in Otfice Claim Department. Write. 
giving ence, references and salary 


expected. Addrese W-62, The National tod 
writer. 175 W. ae Bowe Bivd., Chicago 4, Illinois. 











WANTED TO BUY 


Stock Casualty Insurance Company. 
Principals only — Strictly 








confidential. 
Address W-75. The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, 
WANTED 


EXPERIENCED CASUALTY LOSS MAN of recognized 


ability. To assist company owned bureau in organization 
of casualty adjusting department central west area. Must 
have company background. Applications strictly confiden- 
tial. Reply stating general qualifications, including ex- 


perience, references, availability and salary expected. 
Address W-85, The National Underwriter, 175 W. Jack- 
son Bivd., Chicago 4, Ilinois. 








Iowa Home Office needs man for underwriting 

of casualty lines other than auto. ust be 

thoroughly experienced and capable of setting 

up entire department. A wonderful Mee 

for the right man. Address W-86, The National 

Naderwzites, 175 W. Jackson Blvd., Chicago 4, 
inois. 











~ UNDERWRITER 
Opportunity for a young man with 1 to 5 
years automobile underwriting experience 
and some knowledge of Pane oy iability. 
Reply by letter with full details of experi- 
ence. age, marital status, salary. etc. 


SUBURBAN CASUALTY CO. 
WHEATO 


. . 








ster; Mr. Walinder; E. R. Smith, Home; 
T. G. Dahl, Great American; B. Y. 
Morris, Rain & Hail Bureau, and R. B. 


Shepard,-Jr., St. Paul F. & M. 


Supornick Case in 
Minn. Attracts Attention 


The decision of Federal Judge Dono- 
van of Minnesota in giving recovery of 
$15,790 in favor of Joseph Supornick & 
Son, adjusters for the assured, against 
Imperial Assurance, Northern of New 
York, American Fire of Texas and Un- 
derwriters of Chicago, was in a case 
growing out of a fire Sept. 25, 1948 at 
St. Paul Cycle & Supply Co. store at 
126 West Seventh street, St. Paul. The 
insurers contended the policies and the 


adjustment were void because of al- 
-leged fraud. 
Following the first Sept. 25, 1948, 


Supornick obtained the assignment of 
the assured’s interest and put 12 em- 
ployes to work taking inventory. The 
insurers retained three adjusters who 
had visited the site of the fire before 
they were employed for this assignment. 
On their next visit they found Supornick 
engaged in taking inventory and joined 


in the work to check his. count of ma- 
terial salvaged and inventoried. The 

vuurt said that two of the insurance 
coiipany adjusters were familiar with 
Supornick’s method of taking inventory 

lhe insurance company adjusters late: 
met with Supornick and the claim was 
reduced to some _ extent 

The company adjusters. then reported 


* "rencir 1 Ammen no 
to their principals, ommending set- 


tlement: in the sum of $15,790, this by 
letter ot Oct. 7, 1948. 
One of the insurance companies had 


forwarded a « 
propor tic ym ¢ 
but withhel 
cided to 1 
tional fir 


heck in payment of its 
proposed adjustment 
when it was de- 
further. An addi- 
m of adjusters was employed by 
the insurers to ch the loss and in- 
ventory. The situation had changed to 
some extent and articles considered a 
total loss had been removed. 

The court said that the testimony re- 
lating to the recheck of the inventory 
was very complete and disclosed dis- 
crepancies of a type to arouse suspicion 
and it is upon this that the insurers pre- 
dicate their charge of fraud. 

Supornick predicated his right to re- 
cover on the adjustments arrived at be- 
tween him and the three adjusters who 


yt the 
1 delivery 
nvestigate 


eCcK 


at that time represented the insurers. 
[he court said that those three were 
authorized to act for the insurers in 


Supornick’s reputation as 
id familiar with his 
Hence it may be 
forewarned and 
accordingly in 
and determining 


quainted wit! 
a public adjuster “ar 
hurry-up methods.” 
assumed that they 
governed themselves 
checking the inventory 


were 





the loss Che court said the adjust- 
ment is one of the steps in settlement 
of a loss claimed to have been sustained 
and in the absence of fraud or mistake 


or misrepresentation, it should be paid. 
According to the court, counsel for all 
parties are agreed that there is “more to 
the subject litigation than meets the eye, 
there is ample record furnished 
up of factual controversy, 


however, 


: 1 
the court made 


without resort to that hidden from the 
eye.” 

The court said it could not find a 
conclusive showing of exaggerated 


values in the criticised inven- 
tory so as to be able to say that such 
conduct amounted to intentional fraud. 

The appearance of over-valuation pre- 


count or 


sented a vexatious problem, the court 
said, and if the burden of proof had not 
been on the insurers, it may have proved 
fatal to Supornick’s case. 

In an earlier article on this case 
Supornick was inaccurately described 
as an independent adjuster. He is a 


blic aduster and represents insured. 


H. V. Gill Vice-president 
Howard V. Gill has been elected a 
vice-president of Marsh & McLennan 
at New York. He has been with M. & 
M. 32 years and is an authority on oil 
insurance. 
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It’s nearly as risky to be 


HALF-COVERED 


against power-equipment failure 


client of yours, with insurance 


coverage on only his boilers, is just 


about as vulnerable as the hunter 
ibove. He may sustain a great loss 


property damage and business 
through failure of an 
Compressor O1 


interruptions - 
cngine, a clectri- 
cal unit. Too manv owncrs of small 


and medium size factories, hotels, 
laundrics and dairics forget this in 


buying insurance 
Here is an opportunity to widen 


the service and growth of your 


agency. Recommend complete boiler 
and machinery insurance with ade 
quate Use and Occupancy coverage 
— plus inspections by specialists. 


The Special Agent of Hartford 
Steam Boiler has the technical 
knowledge of boiler and machinery 
coverage to aid you in selling and 
servicing this type of risk. W hy not 


check over a list ¢ 


paths 
your Clients now by SB, “Sap 


% 
in for his (; © Sigg 
4, y: 


. ae J 
suggestions: Nev ae ee 


call him 


The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, 


FOR POWER-PLANT INSURANCE, 
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CONNECTICUT 


1T PAYS TO CHOOSE THE LEADER 
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“SURE YOU CAN SUEY 
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and retailers, too, fail to realize the 
extent of their responsibility in this re 
gard. Even misuse or misapplicatien of 
the preduct doesn’t necessarily give 
them an out. 


Products Liability takes many 6 
manufacturer unawares. It can 
be a profitable source of extra 
income for you. 

A woman takes sick after using a prod- 
uct. A child is injured by another prod- 
uct. The manufacturer can be med... 
and often is with resulting seréous finan- 


eial losses. 


You're passing up a profitable souree 
of premium income if you don’t start 
writing Products Liability Contracts. 
Some risks are not acceptable in the 
regular markets today which we cam 


Many manufacturers and wholesalers write for you. Submit these risks to us. 


Underwritten by Lloyd's of London 
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THE SYMBOL OF SERVICE 
FOR COMMERCE AMD INDUSTRY 








Carlton has been serving as an insur- 


NEWS OF THE COMPANIES 
| 


‘Inter-Ocean Re 


Capital $1 Million 


Stockholders and directors of Inter- 
|Ocean Reinsurance, at special meetings 


Dec. 12, voted to increase the capital 
|from $500,000 to $1 million through 
|declaration of a 100% stock dividend, 


| payable to stock of record Dec. 12. This 
| stock dividend is subject to the approval 
of the Iowa commissioner but it is an- 
ticipated that his approval will be given 
in due course. 

In addition to this stock dividend, the 
company paid a cash dividend of $25,- 
000 last March and will pay a cash divi- 
dend of $75,000 Dec. 15. The operating 
statement of the company for the 10 
months ending Oct. 31, shows net earn- 
ings after taxes of $429,000. During the 
same period the surplus to policyholders 
increased from $2,217,414 to $2,651,451. 


Great American Capital Is 
Increased to $10 Million 


Stockholders of Great American have 
approved the 25% stock dividend ag- 
gregating 400,000 shares, and the com- 
pany has declared a quarterly cash 
dividend of 25 cents per share on the 
capital stock as increased. In addition, 
a quarterly dividend of the Great Amer- 
ican Corp. equivalent to five cents per 
share on the capital stock as increased 
| also will be paid Jan. 16 to stock of 
record Dec. 20. 

The capital of Great American is 
now $10 million composed of 2 million 
shares of par $5 stock. 

Rochester-American’s capital has 
been increased to $1,500,000 composed 
of 150,000 shares of par $10 stock and 
a 50% stock dividend of 50,000 shares 
will be paid Jan. 16 to stock of record 
Dec. 20 along with a quarterly cash 
dividend of 30 cents per share on stock 
as increased. 














| Philadelphians Acquire 
Hamilton Fire 


J. L. Wolgin has been elected presi- 
ident of Hamilton Fire, control of which 
has been acquired by 2 group of Phila- 
delphians. The executive offices are be- 
ing moved from Des Moines to Phila- 
delphia. Mr. Wolgin is a resident of 
Elkins Park, La. 

Hamilton Fire has been operated at 
Des Moines in conjunction with Stuy- 
vesant, Hawkeye Casualty and Security 
Fire of Iowa. It has been owned by 
| National Industrial Credit Corp. of 
|New York, which is a subsidiary of 
Equity Corp. 

L. A. Connor becomes vice-president 
of Hamilton Fire. The new officers of 
Hamilton Fire are identified with Atlas 
Finance Co., Montgomery Agency, Inc., 
and Liberty Mutual Fire of Philadelphia. 


Aetna Fire Pays Extra, 
| Boosts Regular Rate 


Aetna Fire has declared an extra divi- 
|}dend of 20 cents payable Dec. 23 to 
holders of record Dec. 14. This brings 
1949 payments to $2.20 compared with 
$2 last year. The regular quarterly divi- 
|dend rate was raised from 40 cents to 
| 50 cents a share, the first payable Jan. 3 
'to stock of record Dec. 14. 

Employes will receive a bonus equal 
to a month’s salary, with part-time 
workers and these who joined the com- 





pany since Jan. 1, 1949 getting an 
amount equal to 8% of their year’s 
salary. 


R. I. Reenters Canada 


Rhode Island Ins. Co. has reentered 
the Canadian market, appointing Samuel 
Carlton chief agent in the dominion. The 
company will maintain an independent 
office in Montreal. In recent years Mr. 


ance consultant. 





To Vote on 121/2% Stock 
Dividend for Boston 


Stockholders of Boston will vote Dec. 
20 on a recommended 12'4% stock divi- 
dend on the company’s $4 million cap- 
ital. 

The company intends to declare its 
regular 60 cent a share dividend payable 
Jan. 3 on both the present and new 
stock, if the latter is authorized. 


Home Puts Stock on 
Annual $1.60 Dividend Rate 


Home has announced an increase in 
the annual dividend rate to $1.60 per 
share from the previous current rate of 
$1.40. The dividend is paid semi-annu- 
ally. <A dividend of 80 cents per share 
will be paid Feb. 1 to stock of record 
Jan. 2. Payment of dividends at the in- 
creased rate is attributed to the success 
of the merger into Home last year of its 
10 former fire affiliates. Home has in- 
creased its semi-annual dividend in suc- 
cessive stages from 60 cents to 65, to 70 
and now to 80. 











American Elects Five at H. O. 


American has elected Joseph A. Swett 
secretary and William H. Wunner, Al- 
fred E. Bowman, Charles E. Clymer 
and Frederick E. Quinn assistant sec- 
retaries. All hold identical titles with 
Bankers Indemnity. 


Slate O'Mahoney at Boston 


Senator O’Mahoney will discuss the 
status of state insurance regulation at 
the Boston board lunch Jan. 10. This 
will be the board’s first meeting under 
a new constitution which admits subur- 
ban agents and brokers as associate 
members bringing membership to about 
450. 


Seamari to Marine Firm 


W. H. Seaman, formerly eastern in- 
land marine manager of General of Seat- 
tle, has joined Kenneth C. Fraser in 
New York in the marine department of 
Baloise, Reliance of Philadelphia, South 
British and New Zealand. Mr. Seaman 
also had been with Glens Falls and Loy- 
alty Group. 


$350,000 R. R. Fire in Mo. 


Total damage of $350,000 is expected 
from a fire that destroyed the Missouri 
Pacific Railway shops at Sedalia, Mo. 
early this month. Main damage was to 
the reclamation plan building, a 40x500 
ft. structure that housed machinery used 
to renovate car parts and to repair road- 
way machines. The fire carried over 
into a lumber yard and totally destroyed 
a small sawmill building. 

The insurance is with Railway Under- 
writers. 





Larsen Returns to G.A.B. 


Andrew C. Larsen, recently an inde- 
pendent adjuster at Kansas City and 
formerly with General Adjustment Bu- 
reau at Salt Lake City, has returned to 
the bureau as ‘Los Angeles manager 
of the automobile, casualty and inland 
marine departments. 


Mutual Boosts Dividend 





Norfolk & Dedham Mutual has an- 


nounced a change in dividend rate. It 
will increase its rate on fire and allied 
lines from 15% to 20% applying on all 
policies expiring or cancelled after Feb. 
1, 1950. 


Louis LaBow of LaBow, Haynes Co., 
Seattle agency and brokerage firm, is 
taking a six-week trip to South America. 
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Dean Predicts 
Continued Heavy 
Contract Volume 


A continued high rate of construction 
activity, particularly in those lines which 
ordinarily require bond protection, was 
predicted for 1950 by William D. Dean, 
general manager of the Bureau of Con- 
tract Information, in his report at the 
annual meeting in New York. 

Competition among contractors is 
growing, declared Mr. Dean, and con- 
tract bond losses are increasing. Losses 
have not yet become serious, ‘he added, 
“but are a sharp reminder that large 
construction volume does not always 
spell construction prosperity. 

New officers elected by 
are: President, S. M. Hoyt, 
setts Bonding; vice-president, 
Brodsky, Fidelity & Casualty; 
treasurer, Donald A. Gillum, 
sterdam Casualty. 

Construction thas gained in impor- 
tance, said Mr. Dean, and is recognized 
as one of the principal means for com- 
bating acute depression. “In time of 
need it is to become the vehicle for 
wide distribution of funds to ameliorate 
unemployment. This means that in all 
probability contract volume will not 
again be allowed to reach the low point 
to which it has sometimes descended.” 

Contract bond underwriters, he pre- 
dicted, will continue to handle, as regular 
routine, a volume of business largely 
in excess of prewar averages. 

New bureau directors elected are: 
E. Milton Smith, Fidelity & Deposit; 
Charles C. Conlon, U. S. F. & G.; Carl 
A. Keppler, National Surety; James 
Gibbons, American Surety; William H. 


the bureau 
Massachus- 
John C. 
secretary- 
New Am- 


Wallace, Hartford Accident; Alex 

Cockey, Maryland Casualty; J. A. 
Swearingen, Aetna Casualty; J. A. 
Hacker, Standard Accident; W. E. 
Krafft, Continental Casualty; August 
Westphal, Globe Indemnity; R. W. 
Stewart, Fireman’s Fund Indemnity; 


R. J. Kennedy, Preferred Accident, and 
the officers. 


COMPANIES - 


Gengras Heads New Co. 
E. C. Gengras, who has acquired the 
ont for Comprehensive, successor 
f Connecticut Plate Glass, will head the 





ompany which is to be known as Cas- 
ualty & Fire Ins. Co. Mr. Grengas is 
now vice-presideit and general man- 


ager of a Hartford automobile agency. 
John Murtha, attorney, is secretary and 
D. F. Gengras is vice-president. Initial 
apital has been fixed at $250,000 with 
surplus of like amount. 


New Auto Insurer in Cal. 


Workmen’s Insurance Co. of Los 
\ngeles has been licensed to transact 
automobile insurance in California. 

The company has $100,000 capital 
and $100,000 sfirplus. R. Leslie Kelley 
s president and sole stockholder; vice- 
president, Sidney H. Kelley, Pasadena. 

President Kelley is head of Kelley 
Kar Co., automobile dealers, and pub- 
lisher of the Kelley Kar Blue Book, 
which for many years was the standard 
by which valuation of used cars was 
set. 


New Pa. Auto Insurer 


Reliable Mutual has been licensed in 
Pennsylvania to write auto B.I. and 
P.D. The private passenger car rates 
to be charged are 20% below manual 
and there are various deviations in con- 
nection with funeral cars, private livery 
and commercial vehicles. The officers 
and directors have been managers of an 
insurance sétup covering members of 
\utomobile Livery Protective Assn. of 
Philadelphia. The president is Charles 
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A. McGlinchey; 
Szweda; 


secretary, Raymond F. 
treasurer, G. Albert Hillpot. 


Starts New Office Building 


Ground has been broken at Oakland, 
Cal., for a northern California district 
headquarters building being constructed 
by Pacific Employers. It will house 
the offices of Robert B. Stille, district 
manager, and Brown Zarlay, Oakland 
manager. The two-story structure will 
be built at a cost of more than $100,000 
and will be completed by next March. 


To Specialize in Pilot Coverage 

WASHINGTON—American Mercury, 
newly established company here, is spe- 
cializing in insurance of air pilots. Presi- 
dent is G. Chandler Whalen, who 
formerly represented Lloyd as a light 
aircraft coverage specialist. 

The new company has signed group 
contracts with Aircraft Owners 
Pilots Assn. and National Aviation 
Trades Assn. which offer coverage for 
their members. It will also offer spe- 
cial policies in the general field, as well 
as auto coverage to association mem- 
bers. 


COMPENSATION 











Ask $40 Maximum for 
Compensation Benefits 


WASHINGTON—The national con- 
ference on labor legislation, held here 
under auspices of U. S. Department of 
Labor, adopted a resolution recommend- 
ing that all states providing weekly 
maximum workmen’s compensation 
benefits be urged to increase them to at 
least $40 a week, also that “all states 
not now providing full coverage of oc- 
cupational disease, adopt such legisla- 
tion.” Furthermore, the states were 
urged to “study ways of speeding up 
the payment of compensation, simplify- 
ing procedures and supervising fees and 
practices of representatives of the par- 
ties in workmen’s compensation cases.’ 


Mass. Hearings End 


The hearings have been completed 
before E. S. Cogswell, deputy commis- 
sioner of Massachusetts, on the peti- 
tion of insurancec ompanies for an in- 
crease in compensation rates of 28.6%. 
The companies insist that law changes 


necessitate a $12 million premium in- 
crease. 
The attorney for Massachusetts Fed- 


eration of Labor contended that an in- 
crease of 5% in _ rates would be 
sufficient. 


New Mass. Benefits Offer Problems: | 


Questions as to payments under the | 


new benefits granted under a “bodily 
functions’ amendment in the ‘Massa- 
chusetts workmen’s compensation law 


were discussed at a hearing last week 
at Boston. The amendment allows com- 
pensation benefits for loss or impair- 
ment of the sex faculties, or the senses 
of taste and smell. 

What should be paid for under the 


new classification is a questionable 
point and the first case likely will go 
to the state supreme court. It was 


pointed out that the courts may have to 
determine, among other things, whether 
loss of sexual powers would mean more 
to a man than to a woman. The amend- 
ment allows $2,000 maximum for de- 
struction of sexual powers or loss of 
smell and taste, but the various degrees 
of impairment are expected to offer 
medico-legal problems. 


To Consider Cal. Medical Schedule 


The California industrial accident 
commission has called a special meeting 
Dec. 15 at San Francisco to consider 
a new schedule of medical and surgical 
fees for workmen’s compensation re- 
— submitted by California Medical 
Assn. 
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To ‘Rove Blue Catia on 


showdown with Blue Cross on the osteo- 


pathic hwo issue, which was first 
Osteopathic Hospital Issue raised by labor unions last May. 
John sf Rollings, secretary of Central 
ST. LOUIS—If Blue Cross will not Trades & Labor Union, reported that 
pay members’ bills in an osteopathic some 300 Blue Cross members who are 
hospital, organized labor groups of the either members of AFL unions or in the 
St. Louis area will seek another or- workers’ families have been treated at 
ganization to provide such protection, the Normandy Osteopathic Hospital but 
leaders of both AFL and CIO unions Blye Cross has held up payment of 
here have declared. their bills 
The issue came into the open at a aan 
meeting of the AFL Central Trades & The Iowa department has licensed Em- 
Lal “U : hich % ol & Oe ployers Casualty of Dallas and Michigan 
andor nIOn Wht - a] provec a com- Mutual Liability for casualty and mul- 
mittee report favoring an immediate tiple lines 
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What you can do 
to prevent 
“Slaughter on 
Main Street” 








The safe community 

is the one that plans ahead 
to prevent tragic hi ghway 
accidents from happening. 


How would you rate your community 
in these 5 important fields of accident prevention? 


High School Driver Education 

Driver Licensing 

Pedestrian Safety and Traffic Control 
Motor Vehicle Inspection 

Bicycle Safety 


If your community rates low in any of these vital activities, 
now is the time to improve your community safety program. 
. Make it effective! 

To help you, American Surety Group has devoted its 
entire November issue of ““MAILROAD TO PRoFiTs” to the sub- 
ject, including details on how to set up a high school driver 
education program. It shows how to obtain support of 
your program; lists the manuals and texts available for use 
in all phases of safety work. 

Today, more and more communitiés are looking to their 
insurance men for leadership in safety work. Address 
Agency & Production Department, American Surety Group 
for your free copy of “MAILRoaD TO Prorits”. It will help 
you to assist more with the safety program in your com- 
munity. Remember, “Safety is good business”—good busi- 
ness for your business! 
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CHANGES IN CASUALTY FIELD 





New Boston 
Manager for Ocean, 
Columbia 


The Ocean Accident and Columbia 
Casualty have appointed Bruce K. 
Snyder resident manager at Boston, 


effective Jan. 1 ; 
Mr. Snyder is a native of Massachu- 
setts. He joined the Ocean-Columbia 


organization in 1940 as an underwriter 
at Albany, N. Y. He was advanced to 
special agent in the Albany territory 


and later was made resident manager 


there. 





Fireman's Fund Ups Three 
in Its Pacific Department 


Several important personnel changes 
have been made this week in the casu- 
alty and automobile vaderwriting de- 
partment of the Fireman’s Fund group 
Pacific department. 

Richard P. Wilkins has assumed ex- 
ecutive supervision of underwriting of 
all classes of casualty and automobile 
business other than A. & H. and group 
disability. Ernest H. McCaughan has 
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Use the Fire, Casualty & Surety Bulletins 


This three volume Service provides authoritative answers to your ques- 
inland marine, casualty and surety coverage. 
standard information service fer agents and fieldmen. 
ments keep contents constantly up to date. For full details write: 
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been made oaiiiaiatiliines of the auto- 
mobile department and Richard C. Car- 
niglia has been given broader responsi- 
bilities in liability, workmen’s compensa- 
tion and burglary and glass underwrit- 
ing. 

Mr. Wilkins has been with Fireman's 
Fund since 1921. In 1941 he was called 
from the field and made superintendent 
of the automobile department in south- 
ern California. In 1944 he was trans- 
ferred to the head office as manager of 
the Pacific Coast consolidated automo- 
bile department, supervising both phys- 
ical damage and liability coverages in 
the 11 western states. He is a member 
of the rates and rules committee of 
N.A.U.A. and on the automobile com- 
mittee of National Bureau of Casualty 
Underwriters. 

Mr. McCaughan joined Fireman’s 
Fund at the head office in 1945 and as- 
sisted Mr. Wilkins in all phases of auto- 
mobile underwriting. Previously he had 
been chief automobile underwriter with 
Aetna Casualty at San Francisco. In 
1946 he was made chief automobile 
underwriter. For more than five years 
he taught automobile insurance classes 
and general brokers’ courses at the 
Golden Gate College in San Francisco. 
In 1946 he was elected president of Au- 
tomobile Insurance Club of the Pacific. 

Mr. Carniglia joined the statistical 
department at the head office in 1942. 
On his return from the army in 1946 he 
was made supervisor of the history de- 
partment of the head office statistica! 
section. The same year he was moved 
to the casualty underwriting department 
and assigned to general liability under- 
writing activities. He is secretary of the 
Northern California C.P.C.U. chapter 
and an instructor at Golden Gate Col- 
lege of Insurance. 





Continental Cas. Elects 
Schmidt Vice-President 


Continental Casualty and Continental 
Assurance have elected Ellis P. Schmidt 
a vice-president. 
Mr. Schmidt has 
been resident vice- 
president in Cali- 
fornia since 1947 
for the Continental 
Casualty group. 

Mr. Schmidt en- 
tered the surety 
field after gradua- 
tion from North- 
western University 
in 1928. He started 
as a special agent 
for Fidelity & De- 
posit and in 1942 E 
was named manag- 
er of the Chicago office. 


. P. Schmidt 





Hartford Accident Opens 
Three New Clai:zn Offices 


Hartford Accident has opened new 
claim offices at Danbury and Stamford, 
Conn., and Mankato, Minn. 

Raymond E. Cole is in charge at Dan- 
bury. He started in 1936 with Great 
American Indemnity, and from 1945-48 
he was claim manager at byron com 
for Accident & Casualty. He has been 
with Hartford Accident since 1948. 

At Stamford, Russell E. Case is in 
charge. He has been with Hartford 
since 1941 at the home office and as ad- 
juster at Norwalk, Conn. 

Thomas J. Haughian is in charge at 
the Mankato office. He is a law gradu- 
ate of the University of Wisconsin and 
during the war was a lieutenant in the 


air corps. He has been an adjuster at 
St. Paul for Hartford Accident since 
1948. 





Jones Baltimore Special 


James H. Jones has been appointed 
special agent at Baltimore for the Farm 
Bureau companies of Ohio. He joined 
the Farm Bureau organization in 1935 
as a local agent, later serving as district 
manager and more recently as field 
supervisor at Baltimore. 
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Sisal Heads Meighinad N. Y, 
Claim Office for Travelers 


Travelers has consolidated its claim 
departments at Brooklyn and at 42nd 
street, New York 
in its new building 
at 80 John street 
The new office will 
be augmented ip 
about six months 
when the claim de. 
partment at 5 
John street branch 
will be moved, 
The _ consolidation 
involves more thay 
300 people, includ. 
ing the personnel 
of the law offices 
of Galli & Locker 
The new office will 
claims in the metropolitan 
3rooklyn and Long 





L. R. Long 


handle all 
area, including 
Island. 

Lewis R. Long, who has been super- 
vising adjuster at Boston, has been 
named manager of the 80 John street 
office. Mr. Long started with Travelers 
as an investigator at Boston in 1915 and 
subsequently was assistant adjuster and 
adjuster at Springfield, Mass. He went 
to the home office in 1922, becoming 
assistant manager of the casualty claim 
department. In 1934 he was transferred 
to Worcester as adjuster in charge, and 
in 1943 went to Syracuse as supervising 
adjuster. He took charge at Boston in 
1946. 

The consolidated claim departments 
at New York will be the largest branch 
office claims operation of Travelers, han- 
dling more than 100,000 claims annually, 





American Auto Promotes 
Three at San Francisco 


Paul Gerth, Lloyd B. Fletcher and 
Harris P. D. Elzebak have been pro- 
moted at San Francisco by American 
Automobile. 

Mr. Gerth, who has been assistant 
manager, is now manager. He joined 
the company at San Francisco in 1947 
as supervising underwriter and_ was 


named assistant manager last year. 

Mr. Fletcher, supervising underwriter, 
becomes underwriting manager. He 
started in the local agency end and in 
recent years has been supervisor in the 
liability and workmen’s compensation 
departments for American Auto. 

Mr. Elzebak started in the business 
in 1936 and in 1946 was appointed su- 
pervisor of liability underwriting at Los 
Angeles for American Auto. 

George F. Adams is resident vice- 
president at San Francisco. 





Bottoms Ass’t Manager 


U. S. F. & G. has appointed George 
C. Bottoms as assistant manager at 
Portland, Ore. 

Mr. Bottoms entered insurance at 
Portland with National Bureau of Cas- 
ualty Underwriters. He joined U.S.F. 
&G. in 1936 and served later as a field 
man. In 1940 he went with Jewett, 
Barton, Leavy & Kern, Portland. After 
army service Mr. Bottoms was named 
supervisor at Portland by U.S.F.&G. 





Notestein Goes with Rice 


Robert B. Notestein has been named 
assistant to the president of the W. W 
Rice Co. of Chicago. Since 1947, Mr. 
Notestein has been manager at New 
Orleans for the Kemper group. From 
1927 to 1940 he was manager for Trav- 
elers at Grand Rapids and from 1940 to 
1947 was Travelers manager at Mil- 
waukee. 


Successor Not Named 


National 
not as yet named a successor to A. 
Gorman, who resigned after serving for 
six years as vice-president in charge at 
San Francisco. Mr. Gorman has not an- 
nounced his future plans. 
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Record Attendance Marks 
Oklahoma Sales Congress 


A banner attendance 
sales congress of A. & ; 
Oklahoma at Oklahoma City 
greater representation from over the 
state than in any previous year. Recent 
changes in policies were generally ap- 
proved, based on the belief that com- 
panies are getting more in line with 
what has the strongest appeal to the 
public. 

Among the key speakers were Stewart 
Harrol, head of the publications de- 
partment of the University of Okla- 
homa, on “Are People Predictable?” 
Carl A. Ernst, North American Life & 
Casualty, St. Paul, International asso- 
ciation treasurer, who gave a compre- 
hensive discussion of the “Four S’s” 
in selling, and O. K. Johnson, Albu- 
querque, N. M., who gave convincing 
reasons why accident and health is a 
primary factor in the insurance picture. 

Supplementing an innovation in which 
leading producers of various companies 
were introduced, Clifford McDonald, 
agency supervisor of Insur-O-Medic 
Life, Dallas, reviewed various methods 
of building volume; and Eugene D. 
Boisaubin, A. & H. supervisor of Gen- 
eral American Life, St. Louis, pre- 
sented plans for “Programming Acci- 
dent and Sickness Insurance.” 

President Floyd Maytubby, Occi- 
dental Life, was in charge. 


If It's All in Fun, Insured 
Must Be Abke to Take a Joke 


CINCINNATI—An internal injury 
caused by laughing heartily at a humor- 
ous story is not covered under the 
bodily injury clause of an accident and 
health policy, the district court of ap- 
peals held in reversing a $403 verdict 
given by the municipal court to Joseph 

Albers against Continental Casualty. 

Albers was at a Knights of Columbus 
luncheon and while listening to a joke 
told by E. N. Waldvogel, vice-mayor 
of Cincinnati, he laughed and then col- 
lapsed as the result of a spontaneous 
pneumo-thorax condition. The court 
stated that while the injury was acci- 
dental, the way it occurred was not. 

Albers was accustomed to laughing 
at jokes and the reaction in the case was 
not unexpected. “The injury to the lung 
was only the accidental occurrence—it 
was not produced by any prior happen- 
ing of an accidental nature,” the court 
said. 


Dr. Youngdahl Is Speaker 


The December meeting of Minne- 
apolis Assn. of A. & H. Underwriters 
featured Dr. Reuben K. Youngdahl, a 
brother of Governor Youngdahl of 
Minnesota, who presented his objections 
to socialized medicine, speaking on 
“How Big Are You? 

A resolution opposing compulsory 
health insurance, addressed to Minne- 
sota’s senators and congressmen, was 
unanimously adopted. 


Hear Ringer at Hartford 


L. Ray Ringer, educational director 
of Century Indemnity, spoke at the 
luncheon last Monday of Hartford Assn. 
of A. & H. Underwriters on “Health 
and Accident Protection.” 


Panel Session at Buffalo 


Buffalo Assn. of A. & H. Under- 
writers at its December luncheon meet- 
ing featured a panel session on “How 
to Meet Objections—Stump the Ex- 
perts,” with Harlan M. Walker, man- 
ager of Travelers, as moderator. He 
was assisted by John C. Russell, Union 
Mutual Life; Thomas H. Perry, Mu- 
tual Benefit H. & A.; David Clanow, 
Paul Revere Life, and Joseph Green- 
stone, Continental Casualty. 

Membership of the association had 


marked the 
Assn. of 
with a 





been canvassed for questions. They 
were answered by the panel of experts 
who had no previous preparation on 
them. 

At the next luncheon, Jan, 9, Charles 
E. Rea of Toronto, member of the In- 
ternational association executive board, 
will speak on, “How We Do It in 
Canada.” 


Tenn. Medics O.K. Blue Shield 


CHATTANOOGA — An agreement 
has been reached between Tennessee 
Medical Assn. and Tennessee Hospital 
Service Assn., operator of the Blue 
Shield plan, permitting Blue Shield to 
write the surgical and obstetrical poli- 
cies offered by Medical Assn. in co- 
operation with private insurers. Its plan 
is limited to —— with incomes of 
not more than $3,600 and ndividuals 
with incomes of $2,400 or less. 


ASSOCIATIONS. 


Cunningham Heads Slate of 
Chicago Casualty Managers 


The nominating committee of Assn. 
of Casualty & Surety Managers of Chi- 
cago has proposed the following slate 
for election at the annual meeting: 
President, C. P. Cunningham, Zurich; 
vice-president, Harold A. McKenna, 
Phoenix Indemnity; secretary-treasurer, 
J. S. Richardson, Standard Accident. 
The executive committee slate consists 
of John P. Keevers, Maryland Casualty; 
George H. Moloney, Hartford Accident; 
H. N. Douglass, New Amsterdam Casu- 
alty; H. C. Willard, London & Lan- 
cashire Indemnity; C. C. Rauschenbach, 
Ocean Accident; J. R. Mitchell, Massa- 
chusetts Bonding, and E. L. Stephenson, 
Associated Aviation. 

Donald K. Weiser, Aetna Casualty, 
is chairman of the nomfnating commit- 
tee. 


700 Attend N. Y. Casualty & 
Surety Club Xmas Dinner 


More than 700 attended the annual 
Christmas dinner and party of Casualty 
& Surety Club of New York. This is 
the sparkling dress up affair of the cas- 
ualty year in New York. Franklin Van- 
derbilt of Indemnity of North 
presided. 

The small amount of business trans- 
acted included the naming of William 
Bernhard, General Accident, for presi- 
dent; George McCagg, Eagle-Globe-Roy- 
al, and John Love, Home Indemnity, 
for vice-presidents, and Normand Webb, 
General Accident for secretary. On the 
executive committee are: A. C. Taylor, 
F. & D.; George T. Merrick, Hartford 
Accident; Clarence Borst, U. S. Cas- 
ualty; Dean M. Parker, Travelers, and 

A. Edgar, U. S. F. & G. 


Miller Elected President 


Phi] D. Miller of Accident & Cas- 
ualty has been elected president of Cas- 
ualty & Surety Claims Assn. of San 
Francisco. Charles Umland, Fireman’s 
Fund, was elected vice-president and 
Paul S. Tennant, Royal-Liverpool, was 
reelected secretary-treasurer. 

The association plans to establish 
the so-called Pittsburgh plan of ap- 
praisals and will select an appraiser to 











America 








handle cases for any company on a 
case fee basis. 

Joseph W. Harter, insurance at- 
torney, addressed Ohio Assn. of Cas- 


ualty & Surety Managers at Columbus 
Dec. 12. 





Presiding Judge Kincaid of the su- 
perior court of Los Angeles county 
spoke before Casualty Insurance Ad- 
justers Assn. of Southern California on 
“America’s Most Litigious County.” 
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VESTED RENEWALS 


Think of your own security as you sell security to 
others! For instance, if you were writing our Life, 
Accident, Health and Hospital insurance and should 
leave or die, you or your estate would continue to 
receive your renewals on a vested basis. Our Com- 
pany is a leader in providing the advantages of 
vested renewals for representatives. 





Want more details? Write in confidence. 


FEDERAL LIFE AND CASUALTY COMPANY 
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Mich. Mid-Year Meet Set 
for Feb. 22-24 at Detroit 


LANSING—The 
tee of Michigan 
Agents has decided to continue 
ear meetings. There had been 
f eaking up the winter 
gather! 


executive ml 
Assn. of han aa 
its mid- 
discus 
meeting 











zs 


meeting 


"1950 mid-year will be 
held at Beok-Cadillac hotel, Detroit, 
Feb. 22-24. The program theme will 
€ Agency Costs.” Taxes are to be 
analyzed and a comparative study made 
yf der an individual agency 





corporate setup. 


Fete Emergency Adjusters 





Eau Claire (Wis.) Board of Fire and 
Casualty Underwriters was host at a 
dinner to 28 members of a special force 
of adjusters sent there by W estern Ad 

stment to assist the local branch in 
adjusting wind losses resulting from 
the Oct. 10 gales. 

o f the Eau Claire office has 
closed 7,200 losses out of 8,500 claims 
Che average individual loss in the city 
has run around $50, while rural losses 
have averaged from $200 to $500 


New Top of Wis. Officers 


ASHLAND, WIS.—Officers elected 
by Top of Wisconsin Assn. of Insur- 
ance Agents are Roy Hogan, president; 
Mrs. Ivadell McDonald of Washburn, 
vice-president, and Mrs. Roy Hogan, 
secretary-treasurer. 


Rock County Assn. Elects 
JANESVILLE, WIS.—C. H. Ander- 
Milton Junction, was elected presi- 
fr the Rock County Assn. of In 
Agents at the annual meeting 
succeeds Walter Green. Don- 
Wart, Beloit, is vice-president, 
J. Jensen, Taneaville, secretary. 
hton, Milwaukee, president of 
n Assn. of Insurance Agents, 
ban Krier, executive secretary, 
t speakers. 


K. C. Slate Named 


son, 












Insurance Agents Assn. of Kansas 
City at the annual meeting Dec. 20 will 
vote on the following slate of officers 





Giles; vice- 
treasurer, 

committee 
Dubach. 


president, Sam E 
Hoyt S. Nelson; 
wiffith; executive 


Hawes and Ken 


tor 1950 
president 





Review Changes at Wichita 


B. J. Weldon of Dulaney, 
& Priest spoke at the Dec. 8 
of Wichita Assn. of Insurance 
on “CI the Burglary 


Johnston 
meeting 
Agents 
hanges in Insur- 
Manual,” followed by a question 
Garnett Mason of Beezley, Out- 
closed the meeting with 
casualty changes. 


ance 
pe riod 
land & 


a review of 


Foote 
recent 


Revise Ohio License Plan 


The Ohio department has revised i 
license issuing and renewal system. Tl 
new procedure will eliminate the card 
forms now bei issued and make other 
changes. Applications for new licenses 
after July 1, 1950, will be simplified 


ts 
1¢€ 


noe 
ng 


Talk on Garage Policy 


Herb F. Holscher, assistant secretary 
of State Automobile Mutual, addressed 
Mutual Insurance seg of Columbus 


“The New 


Monday o1 Garage Liability 
Policy.” 


100 Attend Hutchison Dinner 


More than 100 attended 
dinner of the Hutchison, 


annual 
insur- 


the 


Kan., 








was Paul 
guests in- 
George 
and 
president of 
Agents 


Toastmaster 
president, and the 
cluded city officials and 
Eldorado, past president, 
Ross, Arkansas City, 
Assn. of Insurance 


ance’ board. 
Lewellyn, 

Bacon, 
Kenneth 
Kan- 


sas 


Gets Continental Assurance 


The N. O. Neiburger agency, Lafay- 
ette, Ind., has been appointed general 
agent of Continente Assurance. Ray G 
Peterson has been “named life depart- 
ment manager 


SOUTH 


Driver Education Award 
to Insurers of Memphis 
MEMPHIS - E1 merson Westwick, 


accident prevention divi- 
sion of \ssn. of Casualty & Sure 
Companies, Chicago, urged that Insur- 





manager of the 





ors of Memphis and affiliated local 
agents’ organizations hroughout Ten- 
nessee sponsor a driver education pro- 
gram in all high schools. Mr. West- 


wick was in Memphis to a $250 
award and a plaque to the 
board for the best traffic 
vention campaign of 


present 
Memphis 
lent pre- 
250,000 


accit 
any city of 





or more in 1949. 

The awards were received by J. Bar- 
row Simmons of Schumaker & Simmons, 
president of Insurors of Memphi lis. He 
announced that the $250 will be used 1 
financing a similar program next year. 


ve A 
of the accident 
N.A.I 7. spoke briefly 
guests were Walter G 
tanooga president “and 
Nashville, secretary-manager, of 
Assn. of Insurance Age 


Memphis, chairman 
committee of 
Among the 
reenspan, : 


Robinson of 
prevention 


Goss, 


Ten- 


( reorge 


‘nts 


nessee 


School Cover Pr Program 


The hool board of 
at Suilinanviile. Fla., has 
ylanket insurance coverage plan of 
writing 90% protection on the schools 
at an average premium of $41,000 for 


Duval county 
agre ed on a 





a five year period. The board acted 
after it received a report on an insur- 
ance study made by a committee under 
the direction of L. P. McCord of Jack 
sonville Insurance Assn. The _ insur- 
ance will be let through the association 
which will make the distribution. The 
coverage will be $13 million which is 
an increase of about $3 million. The 


board chairman complimented Mr. Mc- 


Cord on his study. Mr. McCord men- 
tioned that the loss suffered by the 
board on the Baldwin plant alone would 
have made premium payments for a 
20-year period. 


Membonmip _ in Tenn. 
NASHVILLE 


\ membership drive, 


with a goal of 200 new members by 
June 1, 1950, was launched at a meet- 
ing of the membership committee of 


Tennessee Assn. of Insurance Agents. 
ith John A. Holmes, Ripley, as chair- 
With | plex 
man, the drive will be conducted 
through local exchanges and the eight 
districts int¢ i the state has be 
listricts into wh tate | been 
divided. A prospect list of 507 stock 


been prepar ed 


Wants Bigger Appropriation 


Fire Insurance Commissioner Brown 
of Texas in his annual department re- 
port stressed the need for increased ap- 
propriations if an adequate job of re- 
rating of cities and towns is to be done. 
He pointed out that $27,000 was ap- 
propriated for traveling expenses for 
the fire division, but if only a fair job 


agents has 


S BY SECTIONS 


of rerating is to be done, $72,000 is 


needed. 


The public, the agents and the in 
surance a all want the towns 
rerated, he said, but only 20 towns were 
handled last year. In addition, the de- 
partment had 21,000 applications for 
rates on new buildings and there were 


83,000 rate revisions processed. 











Gotsch Made Executive 
Secretary of Col. Assn. 
H. Paul 


Gotsch of Colorado Springs 
ias been named executive secretary of 
Colorado Assn. of Insurance Agents. 
His office will be established vm Denver. 


Mr. Gotsch is now employed by Alexan- 
der Film Co. Before the war he was 
with Lumbermen’s Mutual Casualty. 
Robert M. France, vice-president of 
Fire Underwriters Assn. of the Moun- 
tain States, appeared before the Colo- 
rado association to request its coopera- 
tion in a new public relations program. 


\ special committee will be appointed 


for this purpose. 


Wash. Chairmen Announced 


President E. O. Allen of Washing- 
ton Assn. of Insurance Agents has an- 
nounced these committee chairmen: 
Bank-agent plan, Al J. Erdman, Van- 
couver; casualty contact, Harold N. 
Mann, Tacoma; educational, LeRoy 
Hunter, Seattle; fire contact, Norman 
S. Walker, Longview: fire prevention, 
Roger Leidy, Walla Walla; legislative, 
Herb Wilson; membership, Dave Ek- 
berg; rural agents, Porter Lombard, 
Yakima; traffic safety, Cliff Magnuson, 
Spokane. 


Utah Chairmen Named 


SALT LAKE CITY—Earl E. Jones, 
president Utah Assn. of Insurance 
Agents, has announced the committee 
appointments. Chairmen are: Member- 
ship, J. Edwin Stein, Provo; education, 
3en Van De Graff, Ogden; legislation, 


Ralph D. Callister, Salt Lake; fire pre- 
vention, Sherman T. Hunter, Salt Lake; 
accident prevention, V. s Jacobsen, 
Provo; public relations, E. Hugh Ford, 
Ogden; Far West put sete Adrian 
Hatch, Logan; agents’ qualification, 
Arnold E. Burgener, Salt Lake. 


Independents Elect Walls 
New 
nual 
dependent 
rhey are: 
deo: &. 2. 
president; and 
secretary. 


officers were elected at the 
meeting of Pacific Northwest 
Adjusters Assn. at Seattle. 
>. W. Walls, Portland, presi- 
Scammon, Seattle, vice- 
Ray Sanford, Portland, 


Holds Employers’ Night 


Seattle Blanket Club held its annual 
employers’ night and inducted the fol- 
lowing officers: W. D. Brown, United 


general agency, president; Frank Myers, 
a ate, vice-president; R. T. Wood, 
B. DeMille general agency, secretary; 


oo H. K. Hughes, D. K. MacDonald 
agency, treasurer. 


The new Washington financial re- 
sponsibility law was discussed at a din- 
ner meeting of the new University of 


Washington Insurance Society held at 
Seattle. 


William Smith ‘has resigned as man- 
ager of the insurance department of 
Seattle Trust & Savings Bank to en- 
ter private law practice with the firm of 
Kellogg, Reaugh & Smith at Seattle. 
Roy Taylor, manager of the bank’s 
mortgage department, has assumed the 


December 15, 1949 





added duties of supervising the insyr- 


ance department. 


Jenkins Named President 


Benver Assn. of Insurance Agents at 
its annual meeting elected T. H. Jenkins 
Jenkins-Moore agency, president; J. M 
Kellett, Colorado agency, vice-presi- 
dent; Raymond Beckner, Wilson-Creec} 
agency, secretary, and Harold Shuteran 





John H. Martin of San Francisco wil 


speak at King County Insurance Assn.’s 
annual banquet on Jan. 10 at Seattle 
Mr. Martin is manager of Standard 
Forms Bureau. 





Schott Marks 40 Years 


With Aetna at Pittsburgh 
Val E. 
Aetna 


Schott 
Casualty at 


assistant manager of 
Pittsburgh, recently 





celebrated his 40th year with the or- 
ganization. 

He started with the . Henry gen- 
eral agency as a nese Po ver in 1909 
Later he did field work and, in 1917 he 
became Pittsburgh office manager, spe- 


automobile underwriting. 
opened its Pittsburgh 
following Mr. Henry’s 
death, Mr. Schott was appointed assist- 
ant manager in charge of underwriting 

He -is a past president of Insurance 
Club of Pittsburgh and was active it 
organizing the Pittsburgh insurance 
school. 


cializing in 
When Aetna 
branch in 1940 


Agents Back Driving Course 


ATLANTIC CITY course in 
safety automobile driving for students 
in the high schools here has been 
launched by Atlantic City Assn. of In- 


surance Agents with the cooperation of 


Atlantic county automobile dealers 
oerr I i L. Glenn, local agent, has 
eaded the campaign. 

The aamshe have furnished the text- 
books and the safety education bureau 
of the motor vehicle division will pro- 
vide films and audio-visual aids. 


Plan Conn. C.P.C.U. Courses 

Connecticut C.P.C.U. chapter has an- 
nounced plans to start courses at 
Bridgeport, Waterbury and New Lon- 
don during the coming year. Sucl 
courses are now available at Hartford 
and New Haven. Hugh Donovan, 
\merican-Associated, heads the Connec- 
ticut chapter. 


Tri State Mutual Agents 


The annual meeting of Tri-State Mu- 


tual Agents Assn. of Pennsylvania, 
Maryland and Delaware will be held 
March 24-25 at the Penn Harris hotel, 
Harrisburg. 
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wallpaper in General Putnam's bedroom is probably 
the first ever used in any house in this country 


HE INDIAN TRAIL which once led past 

Israel Putnam’s birthplace has given 
way toa crowded turnpike; the town, for- 
merly Salem Village, is now Danvers, Mas- 
sachusetts; but the house has withstood the 
onslaught of time and change and last year 
had its 300th anniversary. It was built in 
1648 by Thomas Putnam, son of the foun- 


der of the family in this country, and him- 
self the grandfather of Israel who was born 
there in 1718. 

Soon after his marriage to Hannah Pope 
in 1738, Israel moved to Pomfret, Connec- 
ticut, later renamed Brooklyn, where he be- 
came a prosperous member of the 
community. Enlisting as a volun- 
teer during the French and Indian 
Wars, he was soon commissioned 
second lieutenant and joined 
Rogers’ Rangers. One of many 
narrow escapes in his eventful 
life occurred when Indians took 
him captive and tied him to a tree. 


protector of 


Seamous American Homes 


Just as they were preparing to burn him 
alive he was rescued. 

For a time Putnam lived peacefully on 
his Connecticut farm and augmented his 
income by operating a tavern where patriots 
used to congregate in the stirring days be- 
fore the Revolution. Then in April, 1775, 
came the incident known to every school 
child. The news from Lexington reached 
him while he was at work in the fields. Lay- 
ing down the plough and unyoking the 
oxen, he immediately set off to fight for 
freedom. At the Battle of Bunker Hill it 
was General Putnam who uttered the mem- 
orable command to his men, “Don’t fire 
until you see the whites of their eyes.” 

Another of “Old Put’s” exploits which 
has become part of the American legend 
took place on his farm where a savage wolf 
and her whelps had killed seventy of his 
sheep and goats. With a torch in one hand 
and his musket in the other, he drove her 
into a cave into which his 
neighbors lowered him by 
his feet. There he slew the 
ferocious beast and brought 
her carcass to the surface. 

Israel Putnam’s birthplace 
is now enclosed by one of 
the four leaves of a huge 
clover-leaf traffic circle 
which was especially de- 
signed to spare the ancestral 
home. The present owner, 
who founded three well- 
known private schools in 
New England, has devoted 
a half century to the main- 
tenance and restoration of 
the house. It is occupied by 
one of her sons whose child 
represents the tenth genera- 
tion of Putnam descendants 
to live there. The Putnam 
homestead claims the dis- 
tinction of being the oldest 
house in the country to have 
remained in the continued 
possession of one family. 


* * ” 








The 


brokers, is America’s 


Home, through its agents and 
leading insurance 
American bomes and the 


bomes of American industry. 


«x THE HOME *« 
SPrswrance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 

FIRE 

The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


° AUTOMOBILE ° MARINE 


Copyright 1949, The Home Insurance Company 





““Unforeseen events... need not change and shape the course of man’s affairs’ 


; 


’ 





Calling attention to an often neg- 
lected hazard, this advertisement is intend- 
ed to help Maryland agents and brokers 
sell Maryland protection to those who own, 
lease or operate buildings in which heating 
boilers or hot water tanks are installed. 











He hopes it won't... 


BUT IT WILL. 

Just one ounce too much air—and any balloon 
will burst. Just one ounce too much pressure— 
and any heating boiler or hot water tank will ex- 
plode. And when it does it can wreck a building. 
It can maim and kill. 

No heating boiler, no hot water tank is explo- 
sion-proof. An installation may be completely 
automatic, up-to-date in every respect—yet blow 
up without warning. Safety valves and automatic 
controls, as well as the human element, can fail. 

If you own, lease or operate a building in 
which this hazard exists, your property and the 


property of others may be seriously damaged. 
There may be personal injuries or loss of life 
leading to expensive law suits. 

A Maryland policy gives you two-way protec- 
tion. You get regular inspection of all installa- 
tions by skilled specialists to reduce the hazard 
to a minimum...and coverage of financial losses 
if they do occur. 

Your Maryland agent or broker will be glad 
to explain full details at any time. Remember: be- 
cause your Maryland agent knows his business, it’s 


good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 





